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THE AMERICAN BANKRUPTCY LAW. 


Tue general bankrupt bill makes progress in the Federal 
senate. The other day an amendment to exempt banks and 
railways from its operation was lost ; an amendment exempting 
municipal corporations was agreed to; and literary, religious 


and eleemosynary institutions were also exempted by amend- 
ment. An adjournment was then moved and carried; the 
senate being supposed to have done enough in one day in the 
way of exemption. In fact, those with the bill in charge 
intended there should be no escape, either for corporations or 
individuals. It was their wish that the heavy-laden and the 
weary, whatever their condition and by whatever name they 
might be known, should willing, or unwilling, be relieved from 
that worst of burdens—debt. The war being a military neces- 
sity they desired that absolution from all money obligations 
should be deemed one also. The senate, however, hesitates. 
It is prepared to go a certain length to protect railways and 
individuals, but the formal winding-up of eleesmosynary, sdlaieis 
and literary institutions and municipal corporations it cannot 
just yet assent to. What its qualms are is not stated. If it is 
an object to allow railways and individuals to do as they like 
with their creditors, it is impossible to conceive on what principle 
municipal corporations and the institutions referred to are to be 
held to the letter of their bonds. Surely individuals aye not 
to be enabled to do as they like with their creditors because the 
senators are individuals; and railways are to enjoy the same 
privilege because the senators are interested in railways ; while 
because the senators have nothing at stake in eleemosynary, 
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religious and literary institutions, these must do the best they 
can during the financial troubles which are in part realized and 
which are still impending. We do not like to be uncharitable, 
but really in no other way at this distance, when the senate 
keeps its own counsel, can the distinction be explained. Either 
there should be no whitewash used, or it should be applied 
generally. Either all classes and all bodies should be bound by 
their engagements or all should be released. Decency, if not 
honesty, should suggest that fish ought not to be the portion of 
the one, and flesh the portion of the other. 

Whatever the number of exemptions this shameless law may 
sanction it will be easy to enlarge its scope hereafter, that if 
occasion may require the Federal government itself may take ad- 
vantage of its benefits. Mr. Chase just now must be sorely pressed 
in keeping the machinery of government in working order, but 
— troubles are trifles in comparison with those in store for 

im or his successor. When the land over its whole length and 
breadth becomes gorged with greenbacks and certificates of in- 
debtedness and bonds bearing interest payable in greenbacks and 
certificates of indebtedness, the secretary of the treasury may be 
conceived pacing his chamber in a most uneasy manner, and 
after long hours of deliberation following the example of the 
great American financier, Hamilton, by putting his portfolio, 
with the cipher of the financial web, into the great roaring 
wood-burning stove. The crash will then necessarily take 
place as it did in 1783, and what more proper than for the 
Federal government to follow the precedent of that time- 
honoured period by applying the available assets in hand to the 
payment not of the army, navy, or the contractors, but of high 
official salaries and such other so-called debts of honour which 
can be conveniently discharged by any balance that remains. 
At the Federal wind-up in 1783, the paltry sums borrowed from 
France, Holland and Spain, were paid in full; so were the high 
officers of state, and the great whig supporters of the revolution, 
and when the claims of the army and navy came to be considered, 
it was found impossible to do more than provide three months’ pay 
to all ranks, although the average of arrears were for no less a 
period than three years. The holders of the greenbacks, the 
certificates of indebtedness and the bonds with interest payable 
in greenbacks and certificates of indebtedness, received nothing. 
Contractors and others shared the same fate. In taking this 
course the Federal government would be doing no more than the 
general bankrupt bill intends to legalise on the parts of indi- 
viduals, railways, banks, &c. That law designs to allow a 
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general scheduling of debts and assets, and to enable banks, 
railways, individuals, &c., to appoint their own assignees, and 
wind up their own affairs in their own time and way ; it, in a 
word, legalises swindling ; and if individuals and corporations are 
to be allowed to swindle, the Federal government cannot con- 
sistently in the end be opposed in taking the benefit of the act also. 

Let us, while protesting against the monstrous principle of 
the proposed general bankrupt law, remind Congress and the 
American people that the legalized repudiation which followed 
the close of the first revolutionary war was most pernicious in 
its moral consequences. It stripped dishonesty in the colonial 
mind of all its hideousness, and planted the seeds which so often 
since have borne fruit to the regret and scandal of all honest 
men in the Northern States. What, then, is to be expected 
from this proposed repetition of a course the effect of which was 
to render dishonesty wholly venial? Europe will regard the 
passing of such a law with horror, and Young America, after 
this new sanction, may be a thousand times more unconscientious 
than before. These are grave considerations; and let it be 
borne in mind by Congress and the American people that the 
future dealings of Europe with America will be shaped in con- 
formity with the altered circumstances. If repudiation is again 
to adjust American obligations in all their forms, then farewell 
for a long time to the introduction, or even the recognition, of 
American schemes of the utmost promise, and backed up by the 
best known names. Capitalists will not run the risk of being 
bitten twice. It is out of their way to engage in transactions 
in which the principal may unexpectedly disappear. Buying 
and selling to gain advantage represented by eighths and quar- . 
ters, and investing for the realization of very modest dividends, 
everything they touch must be pure and unstained, or they at 
once sink to the level of betting men and gamblers, inaugurating 
with the change fluctuations of 5, 10 or 50 per cent. and 
fabulous dividends. 

Business men also will have to protect themselves. To the 
change consequent on the general bankruptcy in 1837 must be 
added something more stringent. Before 1837 the custom was 
to consign English and French merchandise to New York and 
Boston, and to sell the bills drawn against the shipments, just 
as it is the present custom to consign American produce from 
Boston and New York to Liverpool, and sell the exchange. 
After the severe losses in 1837 there were no more consign- 
ments from this side of the Atlantic, and there never have been 
any since, unless on behalf of those firms which broke down in 
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Glasgow and Liverpool in 1857. Now if there is to be another 
general bankrupt law, robbing creditors, it will be necessary to 
avoid all transactions with America in which there is the 
remotest risk. Americans must be left to buy in Europe, and 
pay their way when they buy, and to send their produce to 
Europe for disposal in the best way they can. Nor are we 
altogether sure that some wholesome change of this kind is not 
required in American trade, irrespective of the general bankrupt 
law, for the unsafest of all trades in which Liverpool and Glas- 
gow are engaged is that with America. The American shippers 
are always sending what is not wanted,—what is not up to the 
mark, and what proves to be short in quantity, selling the 
exchange at once, and in all such cases the Liverpool and Glas- 
gow consignees are only safe in a rising market. To this system 
the failure of many a Liverpool and Glasgow firm might be 
traced ; and change is in that respect much required. The pass- 
ing of the general bankrupt law will set this and other things 
right ; while bankers, to protect themselves and the public, will 
require to view the American transactions of their customers 
with great distrust. 


a 
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MEMORANDA ON THE INCOME TAX. 
No. III. 


Tue budget of 1853, of which the extinction of the income-tax 
was the key-stone, was a very composite scheme; for, as we 
have already remarked, it removed duties with one hand and 
imposed them with the other. Mr. Gladstone increased the 
duty on Scotch and Irish spirits, from which he expected to de- 
rive an addition to revenue of £436,000; but surely this was 
an infraction of the free-trade principles he professed. He also 
raised the a on certain licences—a clear tax on the freedom 
of business. He imposed a succession duty on real estate, from 
which he expected £2,000,000 ayear, but only obtained 
£711,000, even after it had ample time to act, or in 1861. 
Another noticeable part of this plan was the remission of the 
debt of £4,500,000 due from Ireland to England on account of 
advances made during the famine of 1846. This involved a 
sacrifice of revenue amounting to £245,000, and it was granted 
with an evident view of averting the opposition of the Irish 
members to the extension of the income-tax to their country, 
and to the rise in the Irish spirit duties. The House of Com- 
mons accepted the budget of 1853 as a scheme for extinguish- 
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ing the income-tax in 1860, and in that hope it may be pre- 
sumed that these contradictory provisions were overlooked. It 
is well known that the scheme proved a total failure, and Mr. 
Gladstone has urged that the Russian war defeated his calcula- 
tions, but that plea Mr. Disraeli will not admit. Speaking . 
of Mr. Gladstone, Mr. Disraeli charges him with persisting 
in his financial error of abandoning the ordinary income of the 
country—sacrificing the substance in the pursuit of a shadow. 

‘Did he not, let me ask, ratify that policy and repeat those 
engagements in 1857, when he criticised the budget of the 
Right Hon. Baronet, the member for Radnor (Sir G. Lewis), 
long, be it recollected, after peace had been proclaimed? Why, 
sir, the right honourable gentleman was then the apostle of the 
same policy as in 1853, and, so far as speeches can bind him, he 
must admit that he recommended the same policy and contem- 
plated the same results. Nay, more; at a still more recent 
period, when I, in 1858, occupied the position which he now 
holds, when by course of law the income-tax was to have 
lapsed to 5d.—half its proposed amount—he (the Chancellor of 
the Exchequer), still faithful to his old views, sanctioned the 
measures which I proposed, and bound himself to the accom- 
plishment of the same compact to which in 1853 he stood 
pledged.’’* 

In 1860, however, so far from the income-tax being abolished 
it was increased to 10d. in the pound, and now it rules at 9d. 
In the decennial period on which we have now entered we have 
surrendered £2,000,000 on the wine duties and £1,300,000 on 
the paper duties, which necessarily removes to a still greater 
distance the abolition of the income-tax, and the fulfilment of 
the promise of 1853. We have had, moreover, the benefit arising 
from the falling in of the Long Annuities, amounting to 
£2,146,000. On these facts the Conservatives and Liberals can 
join a fair and intelligible issue, and put forward their rival 
pretensions to the confidence of the constituencies. The Con- 
servatives object to the constant frittering away of the ordinary 
income of the country, the income-tax remaining in undiminished 
pressure ; while the Liberals, promising the extinction of the 
income-tax, persevere in measures which render it impossible. 
If the Liberals intend to perpetuate this policy, the intention 
ought in all honour to be candidly avowed, for it cannot be 
tolerated that their profession and practice should be in direct 
contradiction. If their aim be to abolish customs and excise, 
and wholly substitute direct for indirect taxation, the fact 





* Speech in the House of Commons, 24th February, 1860. 
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ought to be made known, in order that the public creditor may 
have ample time to provide for his security. 

In 1854 Mr. Gladstone expressed his views on loans in time 
of war at considerable length, and we here allude to the fact, 
not because there was any originality in his arguments, but 
because he evaded their spirit before the year expired, showing 
the unstable character of his mind. Mr. Jefferson, the cele- 
brated President of America, had long since contended that 
no generation had a right to tax its successor. The enforce- 
ment of this principle would have rendered the permanency of 
national debts impossible. If it became necessary to anticipate 
revenue by loans, Mr. Jefferson insisted that these should be 
borrowed on terminable annuities, the period never exceeding 
thirty-three years, which he assumed to be the average life 
duration of any living generation who might contract a loan. 
Within that period, what was borrowed ought to be paid, so 
that the next age would start in its career free from any liabi- 
lity created by its predecessor. This, in few words, was Jeffer- 
son’s view of finance, and he enforced it by reflections on 
European indebtedness, the result of frequent wars. From 
Jefferson Mr. Gladstone took his cue, and poured forth a flood 
of eloquent declamation against loans in time of peace, affirming 
the duty of providing for the expenditure of any given year 
within the year. This golden rule, in his judgment, was the 
only effective check against reckless extravagance. We are not 
called upon in this place to investigate the soundness of Jeffer- 
son’s doctrine, and will only remark that it proceeds on the 
entirely false idea that a nation is not a continuity, but has only 
an independent existence of thirty-three years. Our business 
is with Mr. Gladstone, who put forward the argument to which 
we have referred in the first budget of 1854-55, on the 6th of 
March. On the 8th of May next ensuing he abandoned the 
economical plan of providing for the yearly expenditure within 
the year, and asked leave to issue Exchequer Bonds to the 
amount of £6,000,000, in three series of £2,000,000 each, 
payable respectively in 1858, 1859, and 1860. Here, then, he 
became a borrower, mortgaging future income as security; nor 
could he justify himself by the rule laid down by Jefferson, who 
admitted loans sure to be repaid by the generation contracting the 


debt ; for the American statesman assumed that a people taking on 
themselves liabilities for thirty-three years, had no other liabilities 
to redeem—none derived from their ancestors. But this was not 
Mr. Gladstone’s position. He was heaping Pelion on Ossa. Be 
it remembered that he was pledged to redeem the income-tax in 
1860, and the House of Commons was as strictly pledged as 
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himself. Both he and the House, however, not only surrendered 
ordinary revenue, but contracted fresh debts, which rendered 
the redemption of their joint pledge utterly impossible. That, in 
plain terms, is the charge brought against the administration of 
the Liberals. To use an old, but an apposite illustration, they 
resembled the Thames waterman, who looked in one direction 
and rowed in the opposite. It is because their practice contra- 
dicted their professions, and because they made promises of 
which their own acts defeated the performance, that they lost 
public confidence, while retaining parliamentary majorities. 

Since their coalition the Whigs and Peelites must be con- 
sidered as one party, for whatever private feuds may break out 
in the secrecy of the Cabinet, before the people their fusion is 
complete. Let us then notice the views expressed by Sir Charles 
Wood on taxation, for he was the great financial oracle of the 
Whigs before the terms of the coalition compact made him 
subordinate to Mr. Gladstone. Referring to the financial posi- 
tion of the country in 1850, he calculated that the taxable 
burden on property was about twenty-five millions and a half, 
and the taxable burden not falling directly on property about 
forty-five millions and a half. His conclusion was that this 
difference ought to be adjusted, and the instrument of that ad- 
justment was the income-tax. Here, then, the policy was clear, 
whatever opinion may be entertained of its wisdom. It involved 
the abolition of customs and excise as a financial principle, at 
least till an equilibrium was established between the two modes 
of taxation. According to Sir Charles Wood, then, we are 
very far from that state of fiscal balance which he desired to 
establish, and consequently very far from the removal of the 
income-tax. This indeed he honestly avowed ; how then could 
he, with these convictions, sit in the same cabinet as Mr. Glad- 
stone, who denounced the tax as “infamous and demoralizing,”’ 
and pledged himself to its abolition? That is a point of con- 
science which we must leave others to reconcile with political 
morality. But we have a right to ask both Chancellors of the 
Exchequer, as members of the coalition, to declare fully, and 
without reservation, what is their limit to the abandonment of 
the ordinary revenue through indirect taxation, if the views of 
Sir Charles Wood are to be adopted? or, if the pledge of Mr. 
Gladstone is ever to be redeemed, how can the income-tax be 
discontinued, if customs and excise are not merely to be reduced, 
but actually abolished ? 

As a coalition Chancellor of the Exchequer, Sir George C. 
Lewis has been called upon to essay his skill in conquering or 
mitigating our financial difficulties. Every one must respect 
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the thoughtful character of his mind, his vast erudition, his 
matured sagacity, though few may admire the utilitarian hard- 
ness of many of his sentiments, which regards man as little 
better than an animated machine. However, as a financier 
he differs fundamentally both from Sir Charles Wood and Mr. 
Gladstone. In 1857, when he held the office of Chancellor of 
Exchequer, he protested against the doctrine of unity of taxation, 
and insisted on its being diffused over the widest possible area ; 
so that, instead of pressing with all its weight on any single 
point, it would be scattered over many and fall with lightness 
wherever it rested. In support of these views he quoted the 
authority of Mr. Arthur Young, the celebrated ggriculturist. 

“The mere circumstance of taxes being very numerous, in 
order to raise a given sum, is a considerable step towards 
equality in the burden falling on the people; if I was to devise 
a good system of taxation, it should be that of lightly bearing 
on an infinite number of points, heavily on none. In other 
words, that simplicity in taxation is the greatest additional 
weight that can be given to taxes, and ought in every country 
to be most sedulously avoided.” 

In the parliamentary enunciation of this doctrine Sir G. Lewis 
had been anticipated by Mr. Disraeli in 1851. In that year 
the Conservative statesman, when alluding to the opposite 
systems of direct and indirect taxation, laid it down as the 
golden rule of all Chancellors of the Exchequer, that “no tax, 
whatever form it might assume, whether that of a customs 
duty, an excise duty, or a direct impost, should, in its pressure, 
be excessive.” Thus three eminent authorities, Mr Arthur 
Young, Sir G. Lewis and Mr. Disraeli, oppose fiscal concen- 
tration, and would draw revenue from the most widely diver- 
sified sources. This argument is fatal to an income-tax, 
because it cannot be made general in its operation. This 
has been felt by all the statesmen who have imposed it, for 
it has ever been accompanied by large exemptions, never 
descending on the smaller incomes or on wages, while the 
equality of the rate, where it does fall, creates the most 
flagrant inequality. And yet it is agreed in Parliament that 
the tax cannot be enforced without the allowance of exemp- 
tions, and that the assessment cannot be levied without inflict- 
ing the grossest injustice. These admissions alone are con- 
demnatory of the impost, even if it were not overwhelmed 
with the most fearful charges of evasion, amounting to perjury. 
We have seen that Sir Robert Peel reluctantly made use of 
this fiscal engine which he had denounced as a “scourge ;”’ 
that he was absolutely driven to it by the difficulties of his position, 
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seeing no other means of arresting continuous and increasing 
deficits in the revenue ; yet so convinced was he of the fearful 
dangers inseparable from his desperate experiment, that he did 
not venture to ask for its maintenance beyond five years. Mr. 
Gladstone has characterized it as “‘infamous,’’ and in his budget 
speech of 1853, in which he promised its extinction in 1860, 
he declared it to be “perhaps impossible, at any rate not 
desirable, to maintain it as a portion of the permanent and 
ordinary finances of the country.” And he assigned these two 
special reasons for its dismissal from our revenue system, first, 
“the public feeling of its inequality is a fact most important in 
itself ;”? secondly, “the inquisition it entails is a most serious 
disadvantage ; and the frauds to which it leads are an evil 
which it is not possible to characterize in terms too strong.” 
In his speech on the 28th February, 1851, Lord Stanley, now 
Earl Derby, made the following clear declaration :—“ I begin 
by saying that, financially, I hold it to be an object not only of 
vital importance, but one to which the faith of successive 
ministries has been pledged, that the income-tax should not be 
permitted to degenerate into a permanent.tax.” After stating 
his refusal to support any measure which would leave a defi- 
ciency of £2,500,000 in the revenue, he continued in these 
terms :—“I was, however, of opinion that a course should be 
taken, declaratory of the determination of Parliament to deal 
with the income-tax as rapidly as the state of the national 
finances would allow; and that its reduction should not be 
rendered a matter of impossibility by frittering away every 
surplus as it arose. .... I was desirous that Parliament 
should, by some resolution, pledge itself to the general reduc- 
tion of the income-tax, with a view to its final abolition.”’ 
These extracts show that Sir Robert Peel, Mr. Gladstone, 
and Earl Derby, however different their opinions on other sub- 
jects, united in condemning the income-tax, while the records 
of Parliament attest that it was unequivocally repudiated by 
the House of Commons in 1853, and its extinction promised in 
1860, by the solemn pledge of the legislature. It has been 
fairly tried, and has signally failed. True it is that the wealth 
of the country has vastly increased since 1842, when it was 
first imposed as a fiscal engine of peace; that increase was 
computed in 1859 at 28} per cent., but to ascribe it to the 
income-tax, on the bare ground that the two results have 
been contemporaneous, is sheer fatuity. That free-trade, arising 
from the reduction or remission of fiscal duties, has stimulated 
production and distribution, is perfectly true, but not in the 
unqualified sense frequently assumed, for we must take into 
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account the influence of the gold discoveries. However, 
assuming it to be proved that the wealth of the country has 
been augmented by 284 per cent., the expenditure has been in- 
creased nearly in the same proportion, or about 27 per cent. ; 
and the temptation to extravagance is not easily resisted when 
Chancellors of the Exchequer know that one penny in the 
pound yields £1,100,000. 

What then is to be done? Mr. John Stuart Mill, a very 
high authority, recommends a house-tax, which, he says, “if 
justly proportioned to the value of the house, is one of the 
fairest and least objectionable of all taxes. No part of a 
person’s expenditure is a better criterion of his means; or, 
bears, on the whole, more nearly the same proportion to them. 
A house-tax is a nearer approach to a fair income-tax than a 
direct assessment on income can easily be.” 

There is great weight in this argument, but it implies its 
general application, not weakened by a system of exemptions 
which is now the rule, a line being drawn between houses of £20 
annual value and those below that value. ‘The consequence is 
that out of 3,500,000 only 300,000 are assessed ; and it is a 
noticeable fact, that when the rate of the income-tax was 5d. in 
the pound the occupier of a house was charged 80 per cent. more 
than the owner of it.’’ It must also be remembered that the 
Conservatives were turned wut of office in 1852 for proposing to 
extend the house-tax to houses of £10 annual value, and the 
ten-pounders are too powerful at elections for any minister to 
repeat the experiment. These objections appear fatal to Mr. 
Mill’s scheme, sound as it appears in theory. 

The scheme of Arthur Young, properly carried out by an 
efficient machinery, recommends itself to all thoughtful men. 
But how is a tax to be so diffused as “to bear lightly on an 
infinite number of points, heavily on none,” and at the same 
time preserve that system of free trade which has found favour 
with all parties. That is the problem to be solved. Can we 
discover an indirect mode of direct taxation, free from an 
inquisitorial character, not to be evaded by the most subtle 
finesse or the most shameless perjury, and falling on every 
person in a degree exactly proportionate to his expenditure. If 
the rent of a house, as Mr. Mill contends, is a nearer approach 
to a fair income-tax than a direct assessment, much more so is 
a tax on the whole outlay of every man’s income. This would 
be a tax strictly apportioned to the means of every man. He 
who consumed much would pay much ; he who consumed little 
would pay little; and whatever any man consumes will be 

- loaded with its equivalent quota of taxation. No lover of 
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justice can object to this principle; but the construction and 
application of the machinery to carry the principle into effect 
cannot here be explained. However, to a fair examination of 
that principle we presume the Conservative party would give a 
fair hearing, for Sir Stafford Northcote concludes his “' Twenty 
Years of Financial Policy’? with these honourable sentiments. 
In alluding to past errors, of which he has himself been one of 
the ablest expositors, he says :— 

“ All have been more or less responsible, and each may retort 
on the other the arguments which any one may use. This, 
however, is perfectly clear—that if we are to put an end to this 
state of things we must leave off wrangling as to who is most 
to blame, and must apply ourselves in earnest to find a remedy. 
Public spirit must take precedence of party spirit, and a general 
view of the policy most conducive to the interests of England 
must not be eclipsed by our attachment to particular theories 
and particular measures.” 

This is the language of a wise and honest man, and we accept 
it as the intelligible expression of Conservative Liberalism—a 
term frequently used, but rarely defined. There can be no 
mistake about Sir Stafford Northcote’s sentiments, and it does 
him honour to have declared that “it is our duty to lay aside 


all private and personal prejudices, and to co-operate heartily in 
setting right that which is amiss.” 


a 
>_> 





PAUPERISM IN LANCASHIRE CONSIDERED RELATIVELY 
TO THE REST OF ENGLAND. 


Ar the present time, when the attention of all is directed to the great 
distress in the cotton districts, when the numbers of persons re- 
ceiving parochial and charitable assistance is continually exhibited 
before our eyes, marshalled in due statistical form in the columns of 
the daily papers, it may not be uninteresting to take a more general 
view of the subject than can be done by those who consider the mat- 
ter only from day to day. We propose, therefore, to examine the 
condition of the country in this respect as shown by the quarterly 
statement of pauperism recently issued by Mr. Purdy, the principal 
of the Statistical Department of the Poor Law Board, the highest 
authority that can be found on the point. This return shows in its 
first table the numbers of paupers on the last day of each week con- 
secutively from the beginning of July to the end of September. In 
looking down this table, one observes with regret that the increase 
(with the exception of one week) is continuous, the numbers having 
swelled from 885,566 in the first week in July, to 943,655 at the end 
of September. This number being exclusive of lunatic paupers, 
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vagrants, and those relieved in one or two unions which are here ex- 
cluded, they must be added before we can see clearly how many are 
actually in the receipt of parochial relief at the present time. 

The pauper lunatics in asylums are not generally subject to varia- 
tions in number to the same degree as the other classes of paupers, 
and the number of vagrants relieved by the unions throughout the 
country has become too small to need a return so frequently as once 
a week. These considerations led to the exclusion of the two 
classes. 

To ascertain the number of these classes approximately, we must 
refer to the last published annual Report of the Poor Law Board, 
where the total number of such paupers on the Ist of July, 1861, is 
given as 33,660 insane, and 2,705 vagrants. As these classes have 
probably remained with little alteration from that time to the pre- 
sent, the statement is sufficiently accurate for our purpose. Having 
added 918 (the number of the paupers in those unions before men- 
tioned as excluded) to the above figures, we arrive at a total of 
980,938 persons receiving relief in the last week of September. 
Since the publication of these returns the distress in Lancashire has 
greatly extended, and so many more persons have become recipients 
of parochial relief that these numbers may be called roundly a mil- 
lion persons at least. This total appears so formidable (being roughly 
more than one pauper to every twenty inhabitants of England and 
Wales) that it will be worth while to enter into an attempt to com- 
pare it with the average number of recipients of parochial relief in 
former years. 

Of all the evidences of the generally increasing prosperity of the 
country, to our mind there is none so cheering as that exhibited in the 
annual Returns of the Poor Law Board. Ministers and party leaders 
may make speeches and give forth statements, but there is nothing 
which supplies so good a general idea of the actual condition of the 
working classes as the ratio per cent. of the paupers relieved to the 
population. 

We are thankful to say, so continuous has been the improvement 
in the condition of the working classes, that we must go back twelve 
years on the table before we come to numbers as heavy as those now 
shown. In the year ending Lady Day, 1850, the mean number of 
paupers of all classes at one time in receipt of relief in England and 
Wales was 1,008,700. This, we must remember, is the mean number 
of persons relieved in that year. And though the present number is 
very high, yet we must take into consideration that at the quarter 
ending Midsummer, the corresponding number of paupers was only 
890,328 ; and making a similar allowance for lunatics, &c., to that 
given above, we arrive at a total of 927,611 for the number of those 
actually in receipt of relief in the last week of June. Therefore, if the 
numbers were unfortunately to be swelled in a similar proportion to 
that in which they have increased in the course of the past quarter, 
and to rise to a total of 1,090,000 by Lady Day, 1863, the general 
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average for the year would be about 1,012,000, which does not differ 
very largely from that in 1850. 

Now, the year 1850 was one in which the amount of pauperism in 
the country was undoubtedly considerable. The best criterion how- 
ever of its incidence, is the rate per head expended in the relief of the 
poor to the estimated population, which was 6s. 1d. to every inhabitant 
of England and Wales. To give some idea of what the actual pres- 
sure of such a rate would be on the resources of the realm, we may 
state, by way of illustration, that the actual relief in the three eastern 
counties of England, Essex, Norfolk and Suffolk, amounted to 9s. 1d. 
per head of the actual population in the year ending Lady Day, 1861. 
But the average assessment of those counties in 1856, the most recent 
year for which the returns of ratings in separate counties are avail- 
able, was only 2s. 43d. in the pound on the overseers’ valuation ; and 
though the total amount expended in parochial relief in 1856 was 
somewhat larger than that in 1861, yet the two years correspond 
sufficiently closely to be available for purposes of contrast. We may, 
therefore, fairly consider that an amount of rating which has not 
crushed the energies of the eastern counties—a district, according to 
that undoubted hand-book of the wealth of the country, the returns 
to the Income Tax Commissioners, very far from proving the most 
prosperous portion of the kingdom—will be easily borne by the re- 
mainder of the community. The rating will undoubtedly press un- 
equally, and very heavily in places hitherto lightly taxed. So much 
attention has been lately called to this subject in the newspapers, that 
it is scarcely needful to bring any evidence in support of the fact. It 
is impossible, however, to note the increase of paupers in the three 
divisions of England where the principal manufactures are carried on, 
rising on the last day of the last week of September, 1862, to 314,448 
persons, an increase of 143,164, or no less than 83°58 per cent. on the 
numbers at the corresponding date in 1860, without feeling certain 
that a large augmentation in the ratings of the unions comprised in 
those districts must surely follow. But the condition of the remainder 
of the country is essentially sound. 

There is much distress undoubtedly in parts of London, in Coven- 
try, and elsewhere; but the last table of the report on which we have 
grounded these remarks announces, that the difference between the 
number of paupers relieved in September, 1862, and the corresponding 
date in 1861, is only 135,466 persons. 

If the increase of paupers in the manufacturing districts is deducted 
from these figures, the remaining augmentation, although a matter to 
be regretted, will be found to be not more than one of those periodic 
fluctuations which continually recur in the condition of the country. 
We may fairly expect, too, that taking into consideration the com- 
paratively low price of many articles of food, unless any unforeseen 
contingencies arise, the expenditure on the pauper relief this year will 
not much exceed, if it rises to that of 1850, the year referred to before. 
And there can be no doubt that the country generally can far better 
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afford to bear the burden of such an expenditure than it could at that 
time. 

In penning these few remarks—we have confined our observations 
strictly to the matter under notice—many and most interesting sub- 
jects of inquiry branch out from it on every side. The amount of 
charitable relief given to those who otherwise must have been driven 
to assistance from the parish assessments, the question of rates in aid, 
and whether such measures should be confined to the counties where 
distress is most rife, and many others, including that one whether the 
amount of relief given away is likely to sap the spirit of independence 
hitherto invariably shown by the manutacturing population. We 
cannot think that it will have that effect. The cloud, we trust, will 
shortly pass away and leave the sky clear, and then, doubtless, the 
same brave spirit which has been shown by the sufferers throughout 
will carry them proudly forward on the tide of returning prosperity, 
and we shall hear of but few who, when work is to be found, cling to 
the support administered by others. 

We cannot, however, conclude without remarking again on a sub- 
ject which has been frequently, but not too forcibly, mentioned 
elsewhere—the admirable conduct of the working classes in the cotton 
districts up to this time. Even the last general report of the Poor 
Law Board—a body rarely given to show marks of feeling in their 
publications, cannot refrain from adding their meed of praise on this 
point, and express their “admiration of the spirit of independence 


which has been shown by many of the working classes, and of the 
fortitude and patience with which they have borne the privations 
under which they have unfortunately so long been suffering.” 


-_ 
> 


FINANCIAL FACTS OF 1862. 


Tue Bank of England rate of discount at the beginning of 1862 was 
3 per cent. ; but on the 9th of January the directors reduced it from 
that point, at which it had stood since the 7th of November, to 2} per 
cent. The next alteration occurred on the 22nd of May, when it was 
found expedient to increase the terms once more from 2} to 3 per 
cent. Between this period and July, although numerous loans and 
public companies had been brought forward, the directors found their 
resources so increased that they “lowered their quotation, on the 24th 
of the latter month, from 2} to 2 per cent. At the end of July and 
the beginning of August the various loan operations made considerable 
progress, the effect of which was to increase the demand, but not to 
such an extent as to create important stringency. Arrivals of gold 
from America and Australia were at this time pouring in, and they 
also tended to increase the surplus available for general purposes. 
Towards the end of September, the expectations of the harvest not 
having been realised, and the weight of foreign loan engagements, 
with the calls for new companies, exercising increased influence, the 
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inquiry for discount accommodation augmented. The directors of 
the Bank, with tolerably good resources, did not, however, recognise 
the immediate necessity of varying the rate, but eventually, on the 
30th of October, they carried the official minimum at one step from 
2 to 3 per cent. Their conduct in this especial instance was exten- 
sively criticised ; and it was said that they should have moved either 
one-half per cent. earlier, or in the same proportion on two successive 
occasions. It then transpired that large exports of silver were being 
made to India to pay for cotton, and it was assumed that these would 
probably represent over £1,500,000 per month ; but before they 
occurred to any great extent the arrangements of the Secretary of 
State for India to allow tenders for bills upon the several presidencies 
to the extent of £1,000,000 per month, altered in a great degree the 
aspect of affairs, and at once diminished the inquiry for export. 

The highest point in the stock of bullion at the Bank in 1862 has 
been £18,448,000, the amount exhibited on the 30th of July. The 
lowest point has been £14,828,000, the sum figuring in the return of 
the 10th December. It would seem that the reserve of notes has 
varied from £10,482,000 on the 24th of September to £8,111,700 on 
the 12th of November. The extreme extent of the active circulation 
has been £22,586,000, which was the total on the 6th of August, 
whilst the lowest limit was £19,185,000 on the 17th December. The 
private securities, showing the amount of bills discounted, &c., were at 
the highest point on the 2nd of July, when they stood at £21,588,000, 
and they had previously been, on the 29th of January, £17,030,858. 
The Bank of France, on the 21st of January, reduced their rate from 
4 to 34 percent. On the 6th of February they again lowered their 
terms trom 43 to 4 per cent. Progressing with the increased abund- 
ance of money in their relaxation on the 27th of March, they went 
from 4 to 3} per cent. On the 6th of November, the Bank of England 
having previously carried their rate of discount up 1 per cent., the 
Bank of France raised their terms from 3} to 4 per cent. 

Whilst this abundance of money was apparent it was reasonable 
to suppose that business of one kind or another would be active in the 
channels where speculation is usually current. It will account for 
the limited fluctuations in Consols, which have not exceeded more 
than 44 per cent., when it is noticed that foreign loans, banking 
and other enterprises have been forced forward to an extent almost 
to preclude other securities from attracting a share of attention. 
If this were not so other circumstances have intervened to inter- 
fere with activity in the more stable and reliable classes of 
stocks and railway shares. In fact, a little mania has sprung 
up in the low-priced descriptions—for instance, Turkish Consolidés, 
Greek, Spanish Passive and the Certificates, have each at one moment 
or the other been so extensively operated in that the business is said 
by the old habitués of the house to have reminded them of the days 
of 1824-25, when anything with the name of a security had a price, 
and everything was, with little or no inquiry, dealt in. If Consolsin 





80 Financial Facts of 1862. 


January ranged from 903 to 943 in July and August, and have since 
again gone back to 924 to 3, it is undoubtedly but a moderate 
fluctuation compared with Turkish Consolidés, which, on a slight 
basis of punctual discharge of dividend, have gone up from 29 to 414, 
simply because they are considered cheap, or Greek Five per Cents., 
which, after suspending dividends from the year 1827, have rallied, 
through the revolution, from 8} to 9 to 18, though they have latterly 
again partially receded. The railway interest, from manufacturing 
depression, has been in a wholly unsettled position, and the quotations 
have experienced a decline, but not to a serious extent considering 
the several influences that have been at work. Taking the general 
run of shares and debentures they have been much better sustained 
than might have been imagined, the quotations, even at the worst 
period, failing to indicate the presence of those panic symptoms fre- 
quently observed when such a continuity of adverse influences is 
exhibited. 

The first loan operation was the amount borrowed on behalf of the 
Imperial Moorish Government, which represented £501,200, in a 
five per cent. stock at 85, upwards of £5,000,000 being subscribed 
in a fewdays. The next transaction of magnitude was the temporary 
borrowing of £4,000,000 on French Rentes by the French Govern- 
ment, but this, through special circumstances, was not completed. 
The third was the Italian loan, promoted by Messrs. C. J. Hambro 
and Sons, for £1,782,000, in a five per cent. stock at 84, the object 
being railway construction, the bonds to possess the guarantee of the 
state as well as a mortgage on the undertaking. This did not succeed 
and become popular, though every endeavour was made to give it 
strength and vitality. The fourth was the eminently successful trans- 
action conducted by Messrs. Charles Devaux and Co. and the 
Ottoman Bank, under which £8,000,000 were raised for the Turkish 
Government in a six per cent. stock at 68, redeemable by a sinking 
fund of two per cent. per annum, commencing on the Ist of July, 
1863, the bonds to be drawn by lot half-yearly and paid off at 100. 
The list was opened on the 24th March, and closed on the 28th, when 
the gross applications were found to represent upwards of £36,000,000. 
The fifth operation was the Egyptian loan, brought out by Messrs. 
Friihling and Goschen, and the Bank of Saxe Meiningen. The total 
in this case was £2,195,200, in a seven per cent. stock at 824, the 
sinking fund providing for its redemption at par in 30 years by half- 
yearly drawings. When the list was concluded £9,635,000 was the 
aggregate amount represented. The sixth loan was that announced 
by Messrs Rothschild on account of the Russian Government for 
£15,000,000, the price for a five per cent. stock being 94, which 
through discount, allowance, &c., was reduced to 92. It was not 
universally accepted, though the friends of the house supported it 
both at home and abroad. Theseventh was the new Portuguese loan 
of £5,000,000, ushered into existence by -Messrs. Knowles and 
Foster, in a three per cent. stock at 44, and which was subscribed to 
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the extent of at least £20,000,000 in a very short period. Then 
came altogether the eighth, ninth, and tenth loan transactions, one 
of which, being the second issue of the Egyptian, was forthwith 
taken by the original subscribers to the first loan, but the other two 
were not altogether so readily rushed after. The Venezuelan of 
£1,000,000, in a six per cent. stock at the price of 63, with an 
annual and accumulative sinking fund of two per cent., was taken 
up, but the Peruvian of £5,500,000, in a four-and-a-half per cent. 
stock at the price of 93, with a good accumulative sinking fund, was 
not freely responded to, doubts being entertained of the complete au- 
thority of the Minister to effect the transaction. As the whole of the 
existing Peruvian stocks were received in part payment, £2,700,000 was 
absorbed by holders of the old debt, leaving only £2,800,000 for the 
general public. The attempt on the part of the Government to re- 
pudiate the contract soon threw discredit on the security, and though 
it is now, at the latest moment, recognized and confirmed, the damage 
done is almost irreparable. The amount of the second issue of the 
Egyptian Seven per Cents. was £1,097,600, which were speedily 
taken at 844 per cent. The three last loans were announced on the 
lst August, and it was immediately seen from the doubt and hesitancy 
exhibited by the public, that the career of these transactions was at 
least temporarily terminated. This has proved the case, and, for the 
present, investors having been surfeited, it would be only some very 
first-class security that could expect to command attention and become 
a general favourite. 

Banking enterprise has been rife, indeed, during the last twelve 
months. About twenty undertakings have been started, and the 
principal of them matured, in the course of that period. The nominal 
capital pledged is between £23,000,000 and £26,000,000, of which 
but a small proportion has yet been raised. With one or two excep- 
tions they have been organized under the system of limited liability, 
so that the new principle will be fairly tested after the lapse of a year 
or two. Several of these projects are at a very high premium, and 
some parties scarcely think the price justified by the business trans- 
acted at the new institutions ; but that will be established in the 
affirmative or the negative in a few weeks hence, when the balance- 
sheets will be presented and tested in regular order. In addition, a 
variety of other projects have been put upon the market, but none 
with the same success as banking undertakings, and it still remains to 
be ascertained whether, with the coming year, these latter will not 
still be the most favoured description of shares. Tontines, mines, 
cotton companies, foreign railways, irrigation, coffee and tea cultivation 
companies have in their turn been announced for support, but they 
have merely received a moderate amount of notice, far from that 
which they would have obtained if the tendency had been towards 
a regular and general mania. 


Business in the aggregate has not been unsatisfactory. The cotton 
dearth has produced an enormous amount of misery in the Lancashire 
VOL. XXIII. 
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districts, which every one with the slightest pretensions to humanity 
would have been pleased to see averted. That being impossible, the 
next best thing has been done, viz., to alleviate it to the fullest extent, 
and notwithstanding the subscriptions have fallen far short of what 
should have been raised, they show the disposition to assist the suf- 
ferers, which has, among the operatives themselves, been most deeply 
appreciated, The cotton market at Liverpool has been the scene of 
gigantic speculations, and the advance in the staple, while it has 
destroyed the manufacturing power of Manchester and its neighbour- 
hood, has created enormous fortunes for the adventurers who were 
bold enough to operate and take the risk of any reaction. The Board 
of Trade returns clearly indicate that, despite the American difficulty, 
there has been a large extent of commercial activity, and though 
particular branches may have experienced serious drawbacks, the 
impression is that, after all, the twelve months just terminated have, 
as a whole, not proved discouraging. 


2 
> 





THE SALARIES OF BANK MESSENGERS. 


AxovT ten years age, Mr. J. W. Gilbart offered, in the pages of the 
“ Bankers’ Magazine,” a prize of a hundred pounds for the best essay 
which should be written in reply to the following question :—“ In 
what way can any of the Articles collected at the Industrial Exhibi- 
tion of 1851 be rendered especially serviceable to the interests of 
Practical Banking ?” Mr. Granville Sharp, an accountant in the East 
of England Bank, at Norwich, succeeded in winning the prize, and 
the result of his labours was given to the world in the shape of a 
bulky octavo volume, which soon reached a third edition. The work 
thus produced ‘is a curious literary production, and as the subjects on 
which it treats are not generally interesting, and the book is published 
at a high price, the work will probably in a few years become scarce. 
Mr. Sharp devoted much intelligence and industry to his essay, and 
every conceivable thing that might be supposed, however remotely, 
to promote the efficacy of banking was investigated and turned to 
account. But, of course, the essayist was forbidden to say anything 
of the men whose intelligence and energy are so essential to the 
right use of the multitudinous “articles especially serviceable to the 
interests of practical banking.” 

Mr. Gilbart is an eminent example of virtue rewarded. He has 
risen ‘in his profession, from one post to another, until he has 
attained a seat in the direction of the largest, the wealthiest, the most 
successful joint-stock bank in the world. No man, perhaps, among the 
mercantile community is better qualified to appreciate the value of 
upright, assiduous, and intelligent employés than Mr. Gilbart. The 
London and Westminster Bank, with which he has been so long 
honourably connected, are supposed to deal liberally with their 
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servants ; at all events, their officers are less prone to take service 
with new banks than those of other establishments of the same 
character. We are not aware, however, how far this liberality is 
extended to the men who fill the office of messengers, and it is with 
respect to the rate of remuneration received by these individuals that 
we now propose to speak, 

A well-ordered establishment, under an honest and liberal rule, 
will receive attention in every branch. Like a beautiful piece of 
mechanism, the proper and efficient working of the whole will depend 
upon the perfection of all its parts. The Author of our being has 
equal regard to the meanest of his creatures as to the noblest. 
Interest is the golden chain that binds man to man, and no man will 
serve his fellow as all men ought to be served if the links are broken 
and the connexion dissevered. While some of the joint-stock 
banks pay their officers well, and others indifferently, nearly all 
(and private bankers as well) deal with their messengers in a 
most penurious spirit. It will probably be urged in extenuation 
that these things are regulated by the laws of supply and 
demand. That such persons require little training, and that 
when one vacancy occurs a hundred individuals are ready to fill 
it—True: but men must live, and the average pay of a bank 
messenger, which may be set down at 25s. per week, will not sustain 
a respectable married man in the British metropolis, in that condition 
of decency and social comfort which his position and his services 
entitle him to. Directors, managers, and shareholders, seem to ignore 
the claims of these men. No co-partnerships, no public companies 
with which we are acquainted are making such profits and paying 
such dividends as banks. Large dividends are declared, bonuses 
are given to managers, and a per-centage added to the salaries of 
clerks, while many bank messengers who are daily entrusted with 
thousands, and who work hours before and after their superiors are 
seen in the office, drag out a miserable existence upon a salary of a 
guinea a week. This state of things ought no longer to exist. In- 
surance companies are generally more liberal : they offer a premium 
for good conduct by giving their messengers periodical bonuses and a 
graduated increase of wages. Many men who have served long and 
faithfully get a hundred a-year, and some more, but we know of no 
bank messenger who receives more than 30s. per week. 

We trust these few remarks will draw attention to the subject. 
It is a vulgar topic, no doubt ; but as we know that bank messengers 
are shamefully underpaid, and, almost universally, and justly, dis- 
satisfied with the treatment they receive at the hands of their 
employers, we have no choice but to point to a remedy, and leave 
the matter in the hands of those whom it concerns. 
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THE GREAT BANK-NOTE FORGERIES AND ROBBERY OF 
BANK-NOTE PAPER. 


In a previous number we gave a narrative of the proceedings at the Man- 
sion House against several persons charged with forging and being 
implicated in forging to a very large amount, Bank of England notes, 
and also with being concerned in stealing a quantity of Bank-note paper 
from the mills of Messrs. Portal, of Laverstoke, Hampshire, the manu- 
facturers. 

On the 6th January, at the Central Criminal Court, George Buncher, 
aged 40, described as a butcher, William Burnett, aged 31, labourer, 
Richard Brewer, aged 34, mould maker, James Griffiths, aged 40, printer, 
and Robert Cummings, aged 60, described as an electro gilder, were 
brought up before the Recorder to plead to various indictments charging 
them with the offences above named, when Burnett and Griffiths pleaded 
“ Guilty,” the other prisoners “ Not Guilty.” 

Henry Williams, an engraver, was also indicted, and pleaded Guilty to a 
charge of engraving a plate for the manufacture of forged Bank of Eng- 
land notes. 

Mr. Lewis, who appeared for the prisoner, said his client was prepared 
to give any evidence which the Bank of England might require. 

Some persons were called to speak to the prisoner’s previous good 
character. 

Mr. Giffard, in answer to his lordship, said they did not learn from the 
evidence that the prisoner was in any way connected with the robbery at 
the Laverstoke paper mills. He had been employed by Griffiths. 

On the 7th January, Buncher, Burnett, Brewer and Griffiths were placed 
at the bar before Mr. Justice Blackburn. They were formally indicted 
for uttering a forged £5 Bank of England note; but upon that simple issue 
the whole case for the prosecution, in all its ramifications, were disclosed. 

Sir Fitzroy Kelly, Mr. Bovill, Q.C., Mr. Giffard and Mr. Mathews, 
were counsel for the prosecution; Mr. Serjeant Ballantine, Mr. D. D. 
Keane, and Mr. F. H. Lewis, defended the prisoner Brewer, and Mr. Pater 
the prisoner Buncher. The prisoners Burnett and Griffiths had no counsel. 
Messrs. Freshfield, solicitors to the Bank of England, were present, assist- 
ing their counsel during the trial, which occupied the Court three entire 
days. 

Sir Fitzroy Kelly, in opening the case, explained at great length the 
manner in which the Bank-note paper was manufactured, dwelling 
particularly on the mode in which the paper was prepared at Laverstoke, 
and expressed the gratification he had in stating that henceforward it 
would be impossible for forged Bank of England notes to be printed on 
genuine paper, the most complete arrangements having been made to guard 
against such imposition for the future. When the first forged note came 
into the Bank, the most diligent inquiry was made, and after the greatest 
exertions of the police, the governors had been enabled to bring the 
principal participators in the robbery before the court. The learned 
counsel then proceeded to give a short sketch of the antecedents of the 
four prisoners, one of whom (Griffiths) had been engaged at Birmingham 
in printing and circulating forged notes for the last sixteen or seventeen 
years. He then proceeded to detail the manner in which the paper was 
abstracted from the mills by Henry Brown, a young man formerly 
employed by Messrs. Portal, who had been actuated to the commission 


of the offence through the persuasion of the prisoner Burnett. The great 
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contest, he apprehended, that would take place between himself and his 
learned friend Serjeant Ballantine, who appeared for Brewer, in proving 
the case against the prisoner, would be the amount of credibility that the 
jury would give to the testimony of the young man Brown. They would 
hear his evidence, and it would be for them to judge how far they could 
rely upon it. 

Numerous witnesses were then called, who all deposed to the same facts 
as were stated when the case was before the Lord Mayor, the chief witness 
being a youth of the name of Brown, an accomplice, the person who 
actually took the paper from the mills. At the close of the case for the 
prosecution, 

Mr. Serjeant Ballantine addressed the jury for the prisoner Brewer. 
He admitted that as soon as the authorities of the Bank became aware 
of the forgeries, they took every step to protect the public against loss, 
and discover the offenders. With regard to Brewer, he had the pleasing 
duty of asking the jury to acquit an innocent man, who had been involved 
by the manceuvres and tricks of others. In reference to the statement of 
Brown that he slept at Brewer’s house on one occasion when the 
robberies were going on at the paper mills, he was instructed to say that, 
like many other matters in this case, it was a fabrication and falsehood. 
Had it not been for the ingenuity of detectives and the falsehood of 
rogues no imputation would have rested on Brewer. The learned serjeant 
commented upon the fact that nobody had been called who had ever seen 
Brewer and Brown in company, and argued that Brown’s statement in 
reference to their interviews could not be relied on. Brewer had all 
along held a responsible position in life, and he confidently asked the 
jury to acquit him of the offence charged against him. 

Mr. Pater then addressed the jury on behalf of Buncher, and having 
commented upon the efforts of the detective police, and the influence that 
a large reward might have upon them, he submitted that the evidence had 
failed to fix his client with the crime which had been sought to be proved 
against him. 

A great number of witnesses, many of whom were clergymen and other 
respectable persons living in the neighbourhood of Laverstoke, were called 
as witnesses for Brewer, and they gave him a high character for honourable 
conduct and integrity. 

The prisoner Griffiths expressed a wish to address the court, and upon 
permission being given him to do so, he said that it was not true that he 
had said that he had printed all the forged notes that had been issued for 
the last seven years; and that if the Bank kept any account of the pro- 
ceedings connected with the forgery of their notes this would prove that 
what he said was true. Several persons had been convicted during the 
period referred to of forging notes from other plates. 

Mr. Justice Blackburn then proceeded to sum up. He commenced by 
informing the jury that although one of the prisoners had pleaded guilty 
to the entire charge of forging and uttering the Bank-note that was the 
subject of the inquiry, and another had pleaded guilty to that of forging 
the note only, it was his duty to tell them that this ought not to operate 
in any measure to the prejudice of the remaining prisoners, and that they 
ought not to convict those prisoners unless from the independent evidence 
that was adduced they were satisfied of their guilt. He then proceeded to 
state that the specific charge against the prisoners was that they had 
forged and uttered a £5 Bank of England note, and if they should be of 
opinion that they were concerned in the stealing of the paper from the 
mills, and must have known the purpose to which it was to be applied, 
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they would be in the position of accessories before the fact, and as the law 
at present stood the jury would be justified in convicting them as principals, 
and the chief point for them to consider was whether it was established 
that this particular note was engraved upon part of the paper that had 
been stolen. His lordship then called the attention of the jury minutely 
to the evidence of the accomplice Henry Brown, and to the corroboration 
that had been given to it by the other witnesses, and he concluded by 
leaving the case in their hands. ; 

The jury retired to deliberate, and upon their return into court gave a 
verdict of Guilty against Buncher, Burnett, and Griffiths, and of Not 
Guilty as regarded Brewer. 

The prisoner Buncher was then charged with having been previously 
convicted of felony, and to this he pleaded Guilty. 

Sir Fitzroy Kelly said that there were a number of other indictments 
against the prisoner Brewer, but after the full inquiry that had taken 
place, and the decision that had been arrived at by the jury, it was not 
the desire or the intention of the Bank of England to proceed any further 
against that prisoner, and he had, therefore, no objection to his being at 
once discharged. 

Brewer was, consequently, shortly afterwards called upon formally to 
plead to these indictments, and no evidence being offered for the prosecu- 
tion, verdicts of Not Guilty were recorded upon the whole of the charges, 
and the prisoner was ordered to be discharged from custody. 

Robert Cummings, 60, was then placed at the bar to take his trial upon 
an indictment which charged him with being in possession, feloniously and 
without lawful authority or excuse, of a number of sheets of paper havin 
in the substance of it the words “ Bank of England,” and certain lines, a 
letters, and figures similar to those that were engraved upon notes of the 
Bank of England. . 

Sir F. Kelly briefly opened the case for the prosecution, and stated the 
circumstances under which the charge was preferred against the prisoner, 
and called Henry Brown, the accomplice, who repeated the evidence he 
had previously deposed to. Some other witnesses having been examined, 

Mr. Justice Blackburn, at the close of the case for the prosecution, ex- 
pressed an opinion that there was no confirmation of the evidence of those 
who were undoubtedly tainted witnesses, and whose evidence required such 
confirmation. 

The Jury, therefore, under his lordship’s direction, returned a verdict of 
Not Guilty. 

His Lordship then said that the jury would understand that he took upon 
himself the entire responsibility of the proceeding that had taken place. 
There might not be any moral doubt of the guilt of the prisoner, but he 
was bound to take care that no man was convicted of a crime except upon 
legal evidence. 

Sir F. Kelly said there were several other indictments against the pri- 
soner, but after the emphatic opinion expressed by his lordship as to the 
rule of law which must govern this case, he felt that he should be unable 
to add to the weight of evidence which had already been given against 
Cummings. Perhaps they might here and there add some fact, but it 
would not be that sort of evidence which would be necessary to confirm 
the testimony of an approver. They, therefore, felt that they could not 
take the case out of the rule expressed by his lordship ; and as regarded 
the nine other indictments which had been found against the prisoner, he 
deemed it his duty not to proceed with them. 





The Great Bank Forgeries. 87 


The prisoner Cummings was then formally given in charge to the jury, 
and no evidence being offered against him, he was acquitted. 

The four men who had been convicted—Griffiths, Buncher, Burnett, 
and Williams—were then called upon to receive sentence. 

His Lordship addressed Griffiths, and said it was clear that for many 
years he had been engaged in forging Bank of England notes—indeed, it would 
seem that for some time he was almost the only person who had sufficient 
skill to execute a forged note so as to deceive an ordinary observer. It 
was a sad thing to find a skilled workman apply himself to sucha nefarious 
work, for had he devoted his latent skill and labour in a more honest di- 
rection, he would have derived greater emolument than by pursuing that 
course which had brought him to his present degraded position. The for- 
geries which the prisoner for so long a period had been executing, had 
been the cause of many persons being convicted, besides inflicting a serious 
loss upon the public. Probably he had been the means of tempting many 
an innocent person to commit a crime, who having become possessed of a 
spurious note, and perhaps sustaining a loss, had been induced to depart 
from the right path, in order to retrieve his loss, and so have rendered 
himself liable to the law. It was almost impossible to calculate the 
amount of mischief which the prisoner had produced. His crime was one 
of great magnitude, and he felt it his duty to pass the severest sentence 
upon him. Formerly it was a capital offence, and punishable by death, 
but the legislature had humanely interposed. The prisoner was then 
sentenced to be kept in penal servitude for the remainder of his natural 
life. 

His Lordship next addressed Buncher. His case was a shade less than 
Griffiths, but he had been carrying on this system of agency and finding 
money, and giving facilities for the manufacture and uttering of forged 
Bank of England notes, and therefore must be severely dealt with. The 
sentence upon him was that he be kept in penal servitude for twenty-five 

ears. 
Burnett was next sentenced. His lordship said that his case was per- 
haps a shade less than Buncher’s. It would seem that he had before 
committed an offence, and had undergone a lengthened imprisonment, 
and they found that as soon as he got liberated, he resorted to this 
system of trafficking with forged notes. The ends of justice required that 
he should be kept in penal servitude for twenty years. 

Williams was then called forward. His lordship said his case was 
different to the others, but he would repeat his remark, that it was a pity 
to see a skilled workman turn his talent to such bad account. It was 
impossible to doubt but that the prisoner, when he engraved his portion of 
the plate for Griffiths, must have known that it was to be used for the 
manufacture of forged notes. That was a serious crime, and the prisoner 
was sentenced to four years’ penal servitude. 

Cummings, who had been sitting at the back of the dock while his com- 
panions in crime had been sentenced, was then ordered to stand forward. 
His lordship said he wished to explain, more for his sake and information, 
in the hope that it might have an effect, why he would be discharged. It 
was an old rule of law that no person should be convicted upon the 
evidence of an accomplice unconfirmed. That was the position of the case 
upon which he (the learned judge) directed his acquittal on the first 
indictment. The same rule applied to the other charges which had been 
preferred against him. It might be that there was not much moral doubt 
as to the part he took in the affair, but it was of the highest importance 
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that the criminal law should remain pure, and it was his (the learned 
judge’s) duty to see that a prisoner was only convicted upon proper 
evidence. It was to be hoped, however, that he would take warning by 
what had occurred. This case clearly showed that, although a band of 
men might combine together for the purpose of defrauding the world, they 
could not go on for any length of time to make a profit of their nefarious 
trade, but that they would fall by some one of their own treacherous 
associates. If he (Cummings) should return to this kind of life, he might 
feel assured that his doings would soom come to the knowledge of the 
police, when, probably, the evidence would be strong enough to convict 
him 


Cummings, with a kind of smile, bowed and left the dock, no doubt as 
much astonished as gratified at his narrow escape. 
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SPECULATIVE NOTES, AND NOTES ON SPECULATION: 
IDEAL AND REAL. 


No. IL 
SOME EXTRAORDINARY OPERATIONS. 


A «oop dinner is a thing always to be enjoyed ; not, however, alone, 
for that would simply be gluttony personified, but in the society of 
a few choice spirits whose friendship and conversation will assist the 
process of digestion, and give real zest to the, festival, even if it be of 
the plainest kind. Gastronomy most people hold to be an art which 
should be highly revered—some few, perhaps, for its satisfying powers, 
but the great majority for the tone it imparts to the social circle, and 
its radiating influence among those who can properly appreciate the 
honoured customs of our country. The set dinner party is all very 
well in its way, leading to fresh acquaintances and the exchange of 
mutual courtesies ; ordinary dining is what must be done, and, as a 
requirement of nature, should be attended to, without too great a 
trespass upon time or upon pocket ; but the dinner impromptu, the 
unexpected invitation, the uncertainty of knowing whether you will 
be able through pressure of engagements to get there or not, is the 
dinner to work the brain, send the fancies reeling, and rub off the 
rust from the human cob-webbed machinery acquired by overtaxed 
exertions. Such an invitation I received some months ago, and as it 
was merely proffered from a shake-hand acquaintance, very doubtful 
was I at first whether I ought in justice to myself or my daily routine 
of labour to accede to the proposal, but although it was made at 1 o’clock 
p-m., and we were to dine at 5 at the West-end, (with strict injunctions 
not to dress), the favour of my company was asked in so frank and 
straightforward a manner that I could not find heart to refuse. 
Intuitively I almost felt that I should be at home, and one of the 
guests, who had accepted in an equally unceremonious manner the 
offer, being a friend, I broke through my general rule of refusing, and 
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at the hour named reached the appointed place, where the reception 
was of the most hearty character imaginable. 

What if our company on the present auspicious occasion be limited 
and select? What if it includes only three of mature years and two 
comparative juveniles? Shall it be less instructive or entertaining 
than had it comprised a numerous and mixed assemblage, every one 
imbued with their own importance, and impressed with the notion 
that what he or she uttered was the best thing said this season, believ- 
ing, complacently enough, that everybody else was nobody? We can 
dismiss the juniors, for they have been eminently gratified with the 
prandial exhibition, if faith is to be placed in the frequent ejacula- 
tions of “capital!” and “excellent!” as the turtle has been duly 
qualified with the ever present punch @ la Romaine, and the succes- 
sive relays of fish, flesh and game have gradually disappeared ; and, 
allowing them to finish a hurried dessert, they may take their 
departure for the small house in the Haymarket, to criticise my Lord 
Dundreary, and see “if he is a fellah”” they can understand. We of 
the heavy, austere school, though permitting the pleasures of the play 
to despoil us of part of our society, are not readily disposed to aban- 
don the table and the creature comforts of life, to sacrifice the 
remainder of the evening, when probably the special three congre- 
gated together may not, at least for years, if ever, meet again. 
Brought by an extraordinary accident into each other’s presence, 
this impromptu dinner has so far gone off amazingly well ; not the 
slightest jar—everything running on smoothly as a river, the greatest 
and uttermost regret being that this uncommonly comfortable alliance 
had not under similar circumstances heen effected before. 

One, a millionaire in figures, but extremely careful, could enter into 
the minutiz of operations of a most extensive character. If more 
accurately described, and in language better understood, he would at 
once be recognized as a power in Lombard Street, whose friendship 
the wealthy and affluent are glad to seek, though it may not always 
serve them in their direst need. The other, hale, bluff and exuberant, 
—exuberant even in distress, and whom no adversity, stinging as it 
may be, can turn from the hopeful aspiration of surmounting all 
difficulties, when from their accumulative force they are apparently 
insurmountable. Myself, verging towards the age when the joyful- 
ness of youth has mellowed down into that happy quietude betraying 
a consciousness of having done my best to serve the public, the great 
arbiter of opinion, and those with whom I am associated, finishes the 
photograph that it is desirable to put forward to lead to the little 
scena which will be detailed. It does not matter much, but the 
central figure of the group has, to use the phraseology of the day, 
more than once made a sensation in financial circles. The truth need 
not be concealed—it is a patent fact ; and being an individual of 
sanguine temperament, he never hesitates to avow it. Not that he 
has gone on the principle of two bankruptcies and a fire making a 
man’s fortune ; quite the contrary. Every time he has failed it has 
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been a thoroughly legitimate smash, leaving him denuded of the last 
vestige of his property. Yet, optimist as he is, he still lives for the 
bright side of the picture. This he, if consulted on the portraiture, 
would admit is not an overdrawn account, particularly when com- 
pared with many others he could at a short notice exhibit. 

We have got well into the dessert; we have passed compliments 
on our retiring friends ; the wax candles are lighted, and claret is 
being freely passed. Waiters move noiselessly about, the heavy 
damask curtains, with their bullion fringe, are drawn, and the fire 
burning up brightly gives an air of coziness to the antique but well 
arranged apartment, that sends a good glow through you. It may be 
the wine, it may be conversation, or it may be a happy combination 
of both ; but certain it is that the time passes rapidly, and no one 
would imagine that either of the three had any responsibilities which 
could interfere with this pleasant but short-lived career. We are men 
of money, and without investigating what our immediate resources 
are, our thoughts naturally turn towards rates of discount, the state 
of bullion—that inscrutable mystery—the action of the foreign ex- 
changes, and last not least the supply of gold from those wonderful 
localities, Australia and California. Soon threadbare are worn the 
arguments of the bullionists and the inconvertibles ; each one has a 
theory of his own to frame a panacea for all existing evils ; but while 
these respective views are enforced with vigour and combatted with 
courtesy, currency controversy, in the accepted sense of the term, is 
avoided, much to the comfort of all. But in the midst of the debate 
there creeps out the word “ speculation ;” and, as if by magic, the 
whole conversation at once takes another direction. Either by per- 
sonal experience, family relationship, or through other sources, each 
one has something to say of the dreadful effects and consequences of 
this paralysing influence whenever it is in full sway. 

Our friend the millionaire in figures, with his placid face and 
smoothly trimmed hair and beard, remembers the great quicksilver 
and cochineal speculations, which swallowed hundreds of thousands of 
pounds and beggared hosts of families. The lotteries of Cornhill he 
speaks of with great facility ; the days of Bish, Luck, Hazard, and 
the general multitude of ticketsellers being quite green in his memory. 
He mentions the prizes that men and women secured on their six- 
teenths ; of the rage for particular numbers, and of the crowded 
throroughfares of the night previous to ascertain the declaration of 
the fortunate figures. The demoralisation created by the railway 
mania he thinks was nothing compared to the mischief produced by 
the lotteries, the propensity to gambling being thus spread through 
all circles, whilst the beneficial results to the public were ni/ contrasted 
with the advantages conferred by the iron-way system. 

I, myself, throw in a few observations respecting the railway mania, 
and the great monarch of the period—the mighty Hudson. I sketch 
off the rough, burly appearance of that potentate, the date of his 
decadence, and allude to his subsequent dethronement, and departure 
from the country. This brings me to the Australian and Californian 
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speculations of 1851-2, when companies with small capitals and £1 
shares were the great fwrore—when two or three descriptions went 
to enormous premiums, but never, with a single exception, realized 
anything for the fortunate shareholders save the handsomely-tinted 
scrip issued by the directors, and the elaborately prepared prospec- 
tuses, with the careful assays of the gold-bearing quartz, acquired by 
the usual chemical tests. Curiously enough, these associations, which 
were first started in France, never took root there, but imme- 
diately they were transplanted to English soil they flourished, and if 
but temporarily successful placed in the hands of unscrupulous 
Americans or doubtful colonists proceeds largely out of proportion to 
the value of the properties they, with the tempting bait of auriferous 
deposits, readily sold. It was indeed a fever-heat of excitement 
when, on the authority of one of the first brokers of the day, I was 
informed that steady-going bankers, church pluralists, and others 
of the wisest in the land, were exchanging Consols to purchase Agua- 
fria gold mining shares, Australian freehold, the British and 
Colonial, and Golden Mountain of Mariposa shares. These “ golden 
dreams” became waking realities in less than twelve months ; the 
majority of the companies—and their name was legion—were speedily 
extinguished ; a few dragged on a hopeless existence, but only to 
remind those who had not forgotten the voice of the charmer at the 
great meeting at the London Tavern, informing them that California 
and Australia merely required British capital and British energy to de- 
velop their resources, though not precisely in the fashion he indicated. 

But even when the panic came—for panic it was in one sense of the 
word, though not in another—the shares sinking gradually to a low 
point, there were then a few inconsiderate and foolish people who 
trusted to rescuing a prize, here.and there, out of this vast lottery of 
blanks. And I related how on one account day, as I was passing to 
get the prices of various securities, I met an acquaintance, a jobber, 
who, pushing across Change, displayed a bundle of scrip in his hand. 

It was a parchment issue, respectably printed, with several recognisa- 
ble signatures at foot—everything, as bankers and brokers say, in 
order. ‘ Here,” said he, “we have come to a pretty state of things 
at last—London and California gold-crushers going at any thing—a 
nominal price to close a deceased account. I must clear them out, 

for the parties are determined to have no such securities among their 
investments. You see I do not give them a good character to take 
you in ; but really fifty wo’nt hurt you at le. per share. Recollect, 

fifty at 1s. per share one pound paid—you may either obtain a 
winding-up 2s. 6d., the full value at a distant date, or perhaps untold 

riches.” “ Nonsense !” I rejoined ; “ you know that I am no speculator, 

and have little faith in any of these sort of operations.” 

“Ah, but,” said he, “this is no ordinary speculation ; it is a great 
risk—a dead loss, perhaps, of £2. 10s. But, on the other hand, it 
may turn up trumps. Recollect Australian Agricultural shares at 
£24 and no buyers, and subsequently at £266! You have heard that 
deposits of those shares for bad debts made the owners’ fortunes.” 
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What force of logic could stand against this? I knew the facts he 
was reciting were true. Within my own knowledge had come a great 
deal of the special movement which in a few months had so meta- 
morphosed the character of that particular property that, though I 
fain would have avoided the tempter, still the risk was so small, that 
I almost involuntarily said yes ; having been bitten, as it were, with 
a notion that they might some day or other realise a value better 
than their then nominal quotation. 

The jobber was a man of discernment ; he saw my hesitation, and 
bantering me more fiercely than ever, offered to give me credit for 
the amount if I could not immediately hand over the cash. Here 
was great leverage; my pride was now attacked as well as my 
pocket. I fumbled among my papers ; the necessary sum was forth- 
coming, and without asking any contract to seal the bargain, took 
my scrip and hurried away. 

“That was a speculation, indeed,” chimed in our friend the close- 
bearded millionare in figures: “the worst of speculations—a risk 
apparently without the slightest chance of success ; the deep burial 
of money under prospects the most discouraging.” 

“ But let us hear the result,” said the hale, burly, trading Optimist. 
“T am not so sure that we shall not find our mistake in that respect. 
In my early experience I have found the grain of mustard seed, in 
the shape of capital, productive of the most important consequences.” 

“ Admitted,” said the millionaire, “but not when thrown into a 
hazardous mining adventure.” 

“Stop, friends,” I cried ; “ you both are right and both are wrong. 
In my case the speculation has turned out a bad one ; for the scrip of 
the London and Californian Gold Mining Company—Californian 
Crushers, as they are called in the market—-still remains at the 
bottom of my security box, as inanimate and unproductive as any 
stock can be, and to the extent of that £2. 10s. I have despoiled my- 
self and my family of what we might have otherwise enjoyed. But 
what a fortunate thing it would be if all the other operators in that 
great period of fraud and peculation could place their losses or outlay 
at that minimum amount. Many boxes there are, I fancy, could be 
found at bankers and in brokers’ counting houses which contain shares 
and scrip of the issues of those days representing more than £1,000,000, 
if cleared out at their original or cost valuation. Millionaire must not, 
however, be so hard on my poor speculation ; for the grain of mustard 
seed in the shape of capital has in many instances been highly pro- 
ductive ; videlicet, the first price for outlay in the Devon Great Con- 
sols, and also in that of the Burra-Burra Mining Company.” 

“ Replenish your glasses,’ said Optimist, whose face is now 
beaming with kindly feeling and whose eyes glisten as he intimates 
that he will give us an anecdote of his own in connection with a 
speculation in which he has been engaged, and, mark you, this time 
with profit. “Nothing,” he adds, as he smacks his lips and takes 
wine, “is like claret for keeping the nerves cool and the head clear 
when absorbed in heavy operations.” 
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“You shall hear my story of a small speculation, which will 
perhaps afford its lesson in its way—though I often shudder at the 
misery and anxiety I passed through before my object was attained. 
It was a speculation—a real speculation in every sense of the word, 
but it was my first, and I trust it will be my last appearance upon 
the London Stock Exchange.” 

He lights a cigar, rolls the end carefully, and proceeds :— 

“You must know, friends, that it was in one of my periods of 
financial depression, and they have not been unfrequent—I was 
moodily at home looking over that crowded sheet, called the railway 
share list, when my eyes lighted upon Lombardo-Venetian Stock. 
Though absorbed in other business, gigantic transactions in iron, 
coal and minerals, I had watched the course of events during the 
Italian war with very great interest, and I felt sure the time was 
approaching when it would suit the policy of Napoleon to bring it to 
a close. From the strain on my mind of other engagements, I 
fancied a little change would prove beneficial, and I meditated a trip 
to the metropolis, and at the same time a venture in Lombardo- 
Venetian shares. It was fresh in my remembrance that when they 
came out they were well spoken of, that they rapidly went to a pre- 
mium, and were one of the prime favourites of the day. My cogita- 
tions in the railway were solely on this object. Had I as a military 
man been planning a campaign, my mind could not have been more 
completely centered in this one idea. Lombardo-Venetian shares 
had been up to 4 premium ; they were now thoroughly prostrate, and 
at a discount, everyday being quoted at a further fall.” 

“ Yes,” said I, “every day’s intelligence brought in, at times, floods 
of sellers, the Paris as well as the English houses operating largely.” 

“ Well,” continued he, “I was quite satisfied that the war would 
not last for ever—the early engagements had been won, but still there 
were those who consjdered that the struggle would be long and obsti- 
nate ; nevertheless this did not deter me from following out my inclina- 
tion. When I reached town all my available cash was £1,000. I 
went to a London banker and consulted him upon what I termed my 
investment. He shook his head doubtfully ; he was not favourable to 
placing money in such a security at such a moment, but if I thought 
of doing it he could introduce me to a broker who would transact any 
bond fide business I might require. Clever bank manager—link the 
first : I sought the broker—link the second ; here was I on the high 
road to gambling, and my hobby riding with all the easy grace of a 
lady’s morning hack. He was a first-class man, enormous connexions, 
clients little lower than Bank and India directors, huge offices, clerks 
rather fussy and uncivil. My introduction is sufficient ; he listens to 
my views, pauses at my sanguine estimate of Italian politics—but he 
executes the order, and off slides my last £1,000 ready cash into 
Lombardo-Venetian shares. The contract is made out, the commis- 
sion paid, and I return to my hotel and still cogitate on these shares. 
I have a friend in the country who has plenty of cash, and the 
thought strikes me that if I can borrow £2,000 of him, it will increase 
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my interest in this great line, and when the rise comes—as I feel 
sure it must—I can pay him with £5 per cent. interest.” 

“Well,” said close-bearded millionaire, “that is rather sanguine 
reasoning, a fortiori, of that event having taken place.” 

“Then,” continued Optimist, “I can see you are no speculator,— 
perhaps operator is the better word to use, or you would not have 
made that remark. When you operate or speculate you look straight 
a-head, avoiding all doubts and contingencies, and only see success. 
Well, I believed I only saw success. I write to my friend; it is a 
day or two before I receive the answer ; but meanwhile Lombardo- 
Venetian shares are, to quote the daily oracle, ‘steady, with a tendency 
to advance.’ This is comforting, though any substantial change has 
not taken place. The successes of the Piedmontese and French 
troops are more encouraging, yet nevertheless the Austrians exhibit 
no want of energy. My friend sends me in due course the £2,900, 
enjoining caution in my use of it, knowing how unfortunate I have 
been before in a variety of transactions, though he is in a degree still 
ignorant of the actual manner in which I intend to use his advance. 
Again I go to the same broker, who readily enough transacts my busi- 
ness ; but, having other views on investments, he thinks I am placing too 
large an amount of capital in one undertaking (to use his own phrase, 
‘too many eggs in one basket’). He does not know my real object 
or intentions. The account day arrives. My shares are delivered 
to me, and I go to another banker with whom I have relations, and 
deposit them with a promissory note for another loan. Deep as I am 
in Lombardo-Venetian, I am not sufficiently. deep, for I make another 
heavy purchase, greatly to the astonishment of the steady-going broker, 
who deals principally with Bank and India directors. All this time 
I have merely been stemming the tide against sales ; but the market, 
fortunately for me, keeps steady. The rise that I am looking for, 
however, has yet to come, and I return to my home in the country to 
wait for the result.” 

“ Not a promising state of things,” I remark. 

“No,” says Optimist; “but I had fixed my mind upon the result, 
and believed I could wait patiently. But how changed in the next 
few days was the aspect of the market! The news from Italy was 
discouraging ; prices fell, and with them the quotation of Lombardo- 
Venetians. Not such a fall, however, as would make the heart quake, 
but just that turn to indicate an approaching reaction. My spirits 
drooped. I was out of sorts. I hardly mixed with my family, and 
for a night or two I could get no rest. My wife, dear darling! who 
has shared a good deal of misery with me, soon divined the cause. 
She was sure there was something on my mind. It was no use 
struggling against the fact, so, from first to last, I made a clean 
breast of it. From a cousin on her side I had borrowed the £2,000, 
and if it were lost, and particularly in share operations, it would 
break the family connexion. Each morning’s post brought the London 
share list, and there was always a rush by myself and my son to 
look at the prices. Back another quarter per cent., and the market 
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showing great heaviness. Oh! fool that I was ever to enter into this 
speculation. Surely you have gone through enough pain in other 
difficulties, I used to say, arguing with myself, not to have increased 
it by such an adventure as this. Could you not have employed your 
money better in your own legitimate channels, and perhaps with 
fairer prospects? What will the world say if, after all your expe- 
rience, you are once more ruined, and that by a few thousand 
Lombardo-Venetian shares? All this time the market was in a 
very unsatisfactory state; a gradual reaction had set in, and it 
required but another half per cent. fall to place me in that posi- 
tion from which there could scarcely have been a recovery. The 
anxiety I experienced threatened to terminate in madness. My 
brain seemed on fire, and the weight of suspense was most over- 
whelmingly oppressive. At length a pause ensued in the move- 
ment of quotations; a slight rally followed, which subsequently 
resulted in a rise of a quarter toa half per cent. The intelligence then 
came of the battle of Solferino, and at once greater activity was 
apparent ; the list of prices now daily presenting improvement. How 
jubilant immediately became my spirits ! Of course I was right ; my 
speculation was sound, and had been most soundly conceived. Another 
half per cent. rise and I should secure a moderate profit ; if further 
good news came what was there to prevent me clearing £3,000 to 
£4,000? What a pity I had not sought other means of obtaining 
advances ; for the greater the holding the greater would have been 
my returns. This was the reverse of the gloomy forebodings of the 
previous fortnight, and I now pretty clearly saw my way out of the 
wood. My wife was elated, my son was elated,—we were in fact all 
elated together. In the midst of our rejoicing arrived the telegram 
with the intelligence of the armistice and treaty of Villafranca, 
which, when it was confirmed, as you know, terminated the war, the 
first sensible effect of which was exhibited by the increase in value of 
Lombardo- Venetians, my favourite securities. I honestly confess I 
did not wait for the full improvement, but realized, and not only 
secured my original investment, but repaid the £2,000 borrowed, and 
discharged the loan, leaving myself on balance the clear gain of upwards 
of £2,700. But the torture I passed through, the harrowing in- 
fluence exercised upon my home, when my great secret was revealed, 
and the enormous risk involved, determined me, if I could possibly 
restrain myself, to avoid ever again entering’ the arena of the Stock 
Exchange. Since then, I have lost nearly £3,000 in a contested 
election, and several other large sums in mercantile adventures, but 
never before did I know the exhaustion produced by the alternation 
from apprehension to joy, and the intermediate stages of languor 
which were experienced during the comparatively short interval 
absorbed in the conception and completion of those very doubtful 
share operations.” 

Millionaire confesses with a sardonic grimace, partially occasioned 
by the smoke of a very fine flavoured old Cabana first penetrating his 
nostrils and then getting into his eyes, that the result might have 
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been considerably worse, for those very transactions might have 
brought Optimist to bankruptcy,—whereat the latter shudders, having 
already passed through the process ; and I add that I only hope the 
experiment once tried will never be repeated, for usually if such 
engagements are successful, they are either followed till a fortune is 
assured, or on the other hand ruin entailed. 

Watches are at this point consulted ; the hour is found to be growing 
late, and the company, after once more pledging each other, agree to 
separate, none the worse for this review of some extraordinary 
operations, 
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BIRMINGHAM SAVINGS BANK. 


THE annual meeting was held on the 14th January, the mayor (Mr. Charles 
Sturge) in the chair. The report of the auditors adverted to the fact of 
the Post-office savings banks having been opened in the suburb of the 
town, which had led to the expectation that the institution might be 
affected to a considerable extent, which had not, however, been the case. 
The deposits of the year have been remarkably near to those of 1861, 
£141,692. 8s. 2d.; the repayments have been £148,898. 16s. 8d.; and 
there has been transferred to the Post-office savings banks £2,467. 10s. 
The general balance is £572,197. 8s. 7d., exceeding that of last year by 
£6,626. 9s. 11d. The number of accounts opened during the year was 
4,609 ; closed, 4,067; the number now open is 31,833, being an increase 
of 542. The extensive frauds practised on the Bilston savings bank led 
to the transfer of a small number of accounts to the Post-office banks ; 
but, taking into account the removal of depositors from the neighbour- 
hood, only 44 accounts were removed in the first’half-year. By a resolution 
of the last annual meeting, repayments are now made at seven instead 
of fourteen days’ notice, and sums not exceeding £5 without notice, it 
being resolved at this meeting to extend that privilege to sums not 
exceeding £10. A classification of the depositors shows that on the 20th 
of November there were 10,986 depositors, whose balances, including 
interest, did not exceed £1; 5,750 exceeding £1 and not above £5; 3,221 
not above £10; 2,148 not above £15; and in the like ratio up to £100. 
There were 440 depositors whose amounts exceeded £100, and not £125 ; 
257 above £125, and not over £150; and 433 above £150, and not exceed- 
ing £200. A suggestion was made by Mr. B. Smith as to the desirability 
of establishing branch Penny Banks in connexion with the savings bank, 
and ultimately a committee was appointed to draw up a report in reference 
to the matter. 
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TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month of November, were issued on 
the 30th December, and again show a very satisfactory condition of the 
general export trade of the country, the increase in the shipments of all 
articles, except cotton, having been almost sufficient to compensate for the 
entire falling off under the head of cotton goods. These show a total 
reduction of £1,566,652, or about 44 per cent., while the actual reduction 
in the value of our exports, of all kinds, including cotton, has been only 
£113,252—a little more than 1 per cent. Compared with November, 
1860, the reduction is about 9 per cent. Silk goods constitute the only 
other item of manufacture on the adverse side. Arms and ammunition 
show a slight reduction compared with the corresponding month of last 
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when the Federal purchases had already assumed large proportions, 
but ‘the total is quadruple that of November, 1860. The following table 
exhibits the exports of the month in detail, and the increase or decrease 


in each instance :— 


DECLARED VALUE OF ExporTaTIONS. 





November, 


1861. 


1862. 


Increase. 





Alkali 
Apparel 


Arms and ammunition ... 


Bacon andhams ... 
Beef and pork ... 
Beer and ale 
Books bre 
Butter 
Candles 
Cheese 
Se 
Cordage ... 
Cotton yarn... ... 
Do., manufactures 
Earthenware ... 
. 
Furniture ... 
Glass... .0e oes 
Haberdashery ... 
Hardware... ... 
Hats... ... 
re 
Juté manufactures ... 
Leather 
Linen yan... ... 
Do., manufactures 
Machinery ... «.. 
Metals—iron ... ... 
Do., copper ... 
Do., other sorts ... 
Oil seed ae 
Painters’ colours 
Paper 
Pickles 


Do., manufactures 
a, a a 
Spirits . 
Stationery = 
ry ar, refined... ... 

elegraphic wire ... 
“Wool pik. ea 
Woollen yarn ... ... 

Do., manufactures 


Unenumerated articles .. 


£53,743 
206,923 
250,240 
9,985 
15,326 
8,070 
84,790 
31,789 
33,189 
18,015 
11,210 
238,974 
14,613 
674,837 
2,878,999 
71,463 
54,938 
21,360 
38,129 
250,978 
306,359 
23,849 
24,355 
13,609 
193,890 
163,508 
275,467 
341,585 
722,534 
144,007 


634,036 


£55,193 
294,073 
241,920 
19,045 
34,084 
4,282 
151,347 
35,442 
42,605 
18,134 
14,265 
264,862 
28,056 
231,634 
1,755,550 
110,059 
75,693 
27,279 
60,104 
291,627 
318,922 
32,767 
24,250 
29,461 
232,848 
171,324 
478,165 
430,912 
904,174 
225,279 
180,658 
131,446 
34,566 
48,042 
28,597 
44,806 
28,695 
62,372 
26,941 
75,372 
19,741 
61,891 
28,692 
34,664 
59,114 
52,680 
372,528 
1,101,328 
715,024 








9,874,762 





9,761,510 





£2,450 
87,150 


10,060 
18,758 


13,443 


38,596 
20,755 

5,919 
21,975 
31,649 
12,563 

8,918 


15,852 
28,958 
7,716 
202,698 
89,327 
241,640 
81,272 
20,115 
37,863 
27,931 
10,561 
5,817 
6,896 
31,575 
4,878 


4,316 
5,665 
5,878 
5,857 
46,295 


62,950 
149,797 
80,985 


2 
oo 
tn 
i=) 


443,203 
1,123,449 
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The total exports of the first eleven months of the year have been 
£113,280,779, against £115,355,004 in the corresponding months of 1861, 
showing a decrease of £2,074,225, or about 1? per cent. The changes 
have been as under :— 


Increase. Decrease. 

January... op 94,354 oon — 
February an — ans 53,659 
March... a —- --- 1,286,181 
April oo ah — 1,082,325 

ay pee ak 92,517 cee — 
June vie es _ --- 593,452 
July hee -- 2,037,541 oes oa 
‘August... --- 492,186 vee _ 
September -- 176,121 ou a 
October ... os — --- 1,838,075 
November... see — se «=: 113,252 


Compared with the corresponding eleven months of 1860, the most 
- yas year on record, a decrease is shown of only £10,433,497, or about 
cent. 

ith regard to imported commodities, the arrivals of all descriptions of 

grain continue large, and very much in excess of those at the correspond- 

ing a of the previo’ ad ; the same remarks will apply to most other 

articles of provision, wi exception of Cocoa, Coffee, and Sugar, which 
have declined. : : 

‘ Subjoined are the quantities of provisions, &c., imported and taken for 

home consumption :— 











Imported. Home Consumption. 
Month ending November 30. 





1861. 1862. 1861. 1862. 





Grain, of other description, qrs 577,190) 776,674| 577,190 776,674 
Flour and meal, cwt. ... ... 268,596) 399,201) 268,596 399,201 
Butter and cheese, cwt. ... ... 138,949 158,790 _ 
Eggs, number ... ... ... «+ | 9,619,200) 13,997,400 _ _ 
COSCR ETDS. c0 ics cee, ea ta 532,677 414,830} 405,334 285,745 
Coffee, Ibs..... ... 2. se eee | 7,915,207) 2,476,610) 2,996,947 | 2,890,166 
Sugar, cw ©... ee cee tee 609,163) 426,762) 757,342 | 746,255 
Tea, Ibs. ...0 1.0 eee cee eee | 9,396,463] 11,515,319) 6,544,779 | 6,571,041 
SR on 262,550) 482,939) — —_ 
—— 2 a Ceara 629,759) 391,241; 518,829 508,534 
ines, gallons... ... sss see 873,641 834,185} 846,460 813,420 
Tobacco, lbs. ... ... ... «| 7,534,488) 8,139,160) 3,066,046 | 2,986,100 


Grain; wheat, qrs. ... . us 502,882] 1,039,340} 502,882 | 1,039,340 

















Of silk manufactures the totals stand thus :— 











Imported. Exported. 
Month ending November 30. 
1861. 1862. 1861. 1862. 
Silk manufactures of Europe, lbs.| 142,898 136,808 1,837 2,179 
Ditto of India, pieces ... ... 6,596 7,981 16,945 7,069 
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The following are the comparative imports and exports of raw 

















material :— 
Imported. Exported. 
Month ending November 30. 
1861. 1862. 1861. 1862. 

Flax, cwt. ... oes eye 174,394! 247,931 — —_— 
Hemp, cwt. eee eee 66,171 83,321 8,157 4,341 
Raw silk, Ibs. eco 705,246 527,419} 204,743 490,978 
Cotton, cwt. pi ead 328,576 683,008} 111,885 137,344 
Wool, ibs. a eee eee 8,015,623] 15,816,066] 5,310,237 | 2,477,535 
Woollen rags, lbs. _ 1,658,832] 1,669,920 — _— 
Tallow, cwt. rn ak 141,)48 106,128 18,373 4,690 














LIABILITIES. 
Capital at the Bank 
Profits added to capital 

arising from interest 


» ae 
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THE BANK OF FRANCE. 


Tur Monitewr publishes the usual monthly return of the Bank of France 
for the month of J erage which shows the following results :— 


. 182,500,000 0 


charged above 6 per cent. 
(law of June 9, 1857)... 2,816,503 57 
Reserve fund of the Bank 
and branches ... 12,980,750 14 
New reserve fund... 9,125,000 0 
77 roperty in addition 
ereservefund ... 4,000,000 0 
Notes i in circulation pork 
and branches) .. -- 825,412,925 0 
Bills to order pay: yable 
Parisandin the onsen 4,568,101 51 
Receipts payable at sight 
in Paris and in the 
branches... «. 5,777,150 0 
Credit of the Treasury +» 92,263,622 94 
Sundry accounts-current 156,419,585 76 
Do, in the branches - 80,709,299 0 
ee ag ae cz 8,727,494 75 
terest of scrip de , 
seaman, vss #3 13,060,982 28 
ieee on bills not ma- 
tured, in Paris and in 
the branches ... « 1,777,942 91 
Re-discount of the last six 
months in Paris and in 
the branches... «» 1,850,877 89 
Sundries .. oor ewe 2,651,908 14 


F 1,354,142,188 89 





ASSETS. F. co. 
Cashinhand ... «- 79,185,505 1 
Cash in the branch banks 188,964,715 0 


Coin due, receivable this 

day... ma ion 780,189 76 
Bills discounted, and not 

matured in Paris .. 357,718,223 36 


Ditto in the branch banks 296,752,568 0 
Advances — ingots and 


coined gold and silver... 2,880,500 0 
Do. in the branch banks 1,852,100 0 
Do. on French public secu- 

rities ... 89,592,800 0 
Do. by the branch banks 17,627,450 0 
Do. upon railway shares 

and bonds cob 58,201,200 0 
Do. by the branch banks 85,660,950 0 
Do. upon bonds of ~ 

Crédit Foncier... 519,100 0 
Do. in the branch banks... 507,600 0 
Advances to Government 

in virtue of the conven- 

tion of June 80, 1848 ... 60,000,000 0 


Public securities belong- 
ing to the reserve fund 
ofthe Bankand branches 12,980,750 14 

es stock of public 


29,571,390 26 
unondie stock “(aw “of 
Bank beilding, marae eee 
ani 
ture 4. = nee = ane «= 4,000,000 0 
Ditto in the branches ... 5,817,427 0 
Expenses of management 


for the Bank & branches 12,017 85 
Sundries ... bis es» 11,517,652 61 





F 1,854,142,138 89 





Certified by the Governor of the Bank of France, 


Comte Ch. pz GERMINY. 














100 Advance in the Rate of Discount. 


This return shows that in the stock of bullion there is a deécreasé of 
£2,040,000. The government deposits show a decrease of £530,000, the 
bills discounted an increase of £3,360,000, private deposits an increase of 
£620,000, advances on public securities an increase of £830,000, the active 
circulation an increase of £1,750,000. These results show great changes 
in the leading items of the account, but it must be remembered that they 
embrace the whole period of a month, and of necessity, therefore, the 
heavy demand that always arises at the close of the old year and the 


opening year. 





»— 
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ADVANCE IN THE RATE OF DISCOUNT. 


THe value of money is advancing. The demand for export to 
India, which will be large, to adjust the balance of trade and 
the late arrangement of loans, could not fail to press upon general 
resources. At the same time new banks and other public 
companies are absorbing capital, which, notwithstanding it may 
become reproductive, must, in a great measure, be temporaril 
displaced to achieve the intended objects. The abundance which 
therefore prevailed in the middle of last year has since steadily 
diminished, and now that cotton has been driven to famine 
prices, the Indian supply will have to be paid for at rates that 
are sure to create a heavy indebtedness against this country. The 
loans negotiated in the course of last year represented many 
millions, and, with one or two exceptions, having been perfectly 
successful, they have constantly caused a greater or less drain. 
The new enterprises now so generally encouraged, although 
they include a vast number of banking projects, many of which 
have already been brought into operation, have further assisted 
to make an inroad into the money market, and check a recovery 
in the supply. 

It is nly to be apprehended that this latter movement may 
be carried to too great an excess, and that if high rates should 
be experienced the reaction must be truly disastrous. We con- 
stantly hear now in all quarters the exclamation that we are 
going too fast, and that if the career of share issues be not 
1 rer A arrested, the consequences in the autumn, particularly 
should the harvest not be satisfactory, will be disheartening. 
The Bank directors, it will be recollected, on the last occasion 
when they altered the rate, —— it from 2 to 3 per cent.—a rise 
of 1 per cent. at the stroke. They have adopted the same 
course on the present occasion, and from 3 have gone without 
hesitation to 4 per cent. And they have not acted before it 
was necessary. The council of the ‘Bank of France, with their 
bullion reserves also in jeopardy, have carried their terms from 
4 to 5 per cent. It is not improbable that before January—the 
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‘current month—is out, that another application of the “screw ”’ 
will take place, should the efflux of bullion assume proportions 
of greater magnitude than recently, of which the symptoms are 
somewhat significant. | 

The Bank directors, so long as they follow out the principle 
of regulating the rate by supply and demand, will be perfectly 
correct in maintaining this mode of action; and though they 
may have to submit to hostile criticism for the moment from 
—— and others, who may find their fair prospects of 

unching companies interfered with, the advantage it will 
exercise in repressing speculation and preserving a healthy state 
of things will, in the space of a short period, be fully apparent. 
No one would wish to crush sound and vigorous enterprise, if 
conducted within moderate limits; but the rate at which com- 
panies are now manufactured, and the accumulation of a number 
of schemes that must inevitably become abortive, cause every 
prudent individual to abstain from affording the large majority 
the slightest countenance. ; 


»— 
> 





THE HALF-YEARLY BANK MEETINGS. 


It is only requisite to direct attention to the reports of the half- 
yearly meetings of the joint-stock banks to show in what a 
prosperous condition the whole of these establishments stand. In 
no one instance has there been any shortcoming with regard to 
dividends or prospects, and that in a period when money has 
confessedly ruled at very low prices, and when the opportunities 
for employing capital have not been of the most auspicious 
description. Much caution has been necessary in dealing with 
credit, at a juncture when it was almost impossible to tell who 
might be affected by the process of exhaustion proceeding in 
America, and when in opening new sources of connexion so 
much was in doubt in relation to the markets of the North or 
those of the East. The energies of bank directors and managers 
have therefore been successively taxed in placing out the funds 
entrusted to their charge, and in manipulating their arrange- 
ments with sufficient tact to produce profits and maintain 
distributions equal to those which they have already made to 
their proprietors. Throughout the whole series of meetings 
which have just occurred there has been nothing but a continued 
ovation to banking success, and it is exceedingly pleasing 
to have to state this, since some of these establishments 
have had their struggles and difficulties, which it required 
great judgment to surmount. If the effects of fraud in one 
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case, and heavy losses by the gigantic failures in the leather 
trade in the other, can be so readily adjusted, and leave 
in a year or two such magnificent results, then little fear need 
be entertained for the foundation of London joint-stock bank- 
ing, or the prudence which is the mainstay of its management. 
As we shall next month give our usual quinquennial analysis of 
the progress of these establishments set forth in regular order, 
it will not be essential to refer at length to the several points 
of change indicated in the reports, and more especially as these 
are on the favourable side. We may, however, generally state 
that the three principal banks—the London and Westminster, 
the London Joint-Stock, and the Union Bank of London—in- 
disputably exhibit phases the most encouraging. So do also 
the Bank of London and the City Bank. And, lastly, the 
Metropolitan and Provincial, though only just emerging into 
what may be considered active business, show a position which, 
if supported by continuous good leadership, must secure for it 
an appreciable status, 


a 


Banking and Commercial Lato. 


SECURITIES BY EQUITABLE MORTGAGE—HOW AFFECTED 
BY BANKRUPTCY. 


In a case before Vice-Chancellor Stuart, Poole v. Burrell, (8 
Jurist, N.S. p. 1224) a question arose on the Bankruptcy Acts, 
1849 and 1861, as to whether the legal estate in copyholds, the 
beneficial estate in which the bankrupt had parted with before 
the bankruptcy, passed to the assignees, or remained in the 
bankrupt : the point is of importance, not only as affecting the 
question of parties to a suit, but as affecting the parties toa 
pals ap to a purchaser or mortgagee; because if A has 
to 


convey copyholds to B as purchaser or mortgagee, the 
effect of which is that B becomes the equitable iy having 


the legal estate in A; and A then becomes bankrupt ; and if 
then the legal estate passes to the assignees, the purchaser or 
mortgagee cannot make a good title, without the joinder of the 
assignees as conveying parties. 

The facts of the case of Poole v. Burrell are as follows :— 
Burrell, by a deed dated 7th October, 1857, effectually conveyed 
certain hereditaments (freehold) to Poole, for securing a mort- 
gee debt of £1,600 and interest. On the 4th June, 1861, 

urrell executed an agreement, by which, by way of further 
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security, he charged certain other freehold property and certain 
copyhold property with the debt, and agreed to execute a legal 
mortgage ; the effect of this was, of course, to make Poole 
equitable mortgagee of the copyholds, leaving the legal estate 
in Burrell. Then the mortgager Burrell became bankrupt ; and 
Poole filed a bill against Burrell alone, for specific performance, 
viz., to have a legal surrender to Poole of the copyholds. To 
this bill a demurrer was put in, for general want of. equity and 
for want of parties: the former point was not, according to the 
report, argued ; nor is it easy to see how this demurrer could 
have been supported, as it is clear that if the assignees had the 
legal estate, they had it as trustees for the mortgagee, subject 
to their own right, as owners of the equity of redemption, to 
redeem. But it was argued, that by the 142nd section of .the 
Bankruptcy Act, 1849, which it was said was not repealed by 
the Act of 1861, copyholds were excepted from the enactment 
vesting the bankrupt’s lands, &c., in the assignees ; and sec- 
tion 210 of the Act of 1849, which it was said is also unrepealed, 
showed that the lord’s rights of compounding, &c., for his fines, 
were to compound with and admit the purchaser ; whence it was 
_ argued, that the legal estate was not in the assignees, but in the 
bankrupt. 

On the other side it was said, that by the 114th section of the 
_ Act of 1861, the Court had power “ to dispose, for the benefit of 
creditors, of any estate or interest at law or in equity, which at 
adjudication or afterwards the bankrupt had in any copyhold or 
customary land ; and to make an order vesting the land, or such 
estate or interest as the bankrupt had thereim, in such person 
and in such manner as the Court should think fit.’”’ 

The 108th and 117th sections of 1861 do not appear to have 
been referred to: but they appear to us to have a strong bear-. 
ing on the question. 

108th enacts, “that immediately on adjudication it shall 
be the duty of the official assignee to take possession of 
the bankrupt’s estate, and to retain possession thereof until 
the appointment of a creditors’ assignee; but if such official 
assignee, or if the court, upon the representation of any 
creditor, shall be of opinion that the keeping possession of the 
bankrupt’s property is not requisite for the due protection of* 
the creditors, such possession shall not be continued.” And 
the 117th enacts, “that upon the appointment of the creditors’ 
assignee, all the estate, both real and personal, of the bankrupt, 
shall be divested out of the official assignee, and vested in the 
creditors’ assignee.”’ 
Now, undoubtedly, though it seems clear that the 114th 
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section alone does not speak about the vesting of the legal 
estate in the bankrupt’s copyholds in the assignees, it does 
clearly so far repeal the exception of the 142nd section of the 
Act of 1849, that it places the copyhold estate of the bankrupt, 
of whatever kind, legal or equitable, at the disposal of the 
creditors ; it makes it their assets. But the 108th section vests 
everything in the official assignee ; and the 117th in turn vests 
ali the estate of the bankrupt in the creditors’ assignees— 
language which must include any /ega/ as well as any beneficial 
interest. Neither do we gather from the report that the point 
was adverted to, that whether the legal estate was in the assig- 
nees or not, the equity of redemption was clearly in the 
assignees ; and that a conveyance by the mortgagee (unless 
under an ordinary power of sale) to a purchaser, without the 
concurrence of the assignees, could no more give a good title, 
than could be given by a mortgagee not having a power of sale, 
without the concurrence of the mortgager, not being a bankrupt. 

The judgment of the Vice-Chancellor, however, proceeded 
entirely on the 114th section. 

He said—“ It had been argued that in this case the assignees 
of the bankrupt, although they were admitted to have an interest 
in the copyhall property which was the subject of this suit, yet 
were only interested in the beneficial interest of that property, 
and were not interested in the legal estate. That was an argu- 
ment which the 114th section of the Act of Parliament of 1861 
had made it impossible to sustain, because that section was 
not limited to the beneficial interest, but to every estate, 
legal or equitable, which was vested in the bankrupt. The 
language of the section was, ‘any estate or interest, at law 
or in equity, which, at adjudication or afterwards, before order 
of discharge, a bankrupt had in any copyhold or customary 
land.”” Then there was a power in the Court of Bankruptcy to 
make an order which should vest the legal and beneficial 
interest which might be in the bankrupt “in such person and 
such amount as the court might think fit.” To say that, after 
an enactment so peremptory, which gave a dominion over all 
legal and beneficial interests in copyhold property to the 
Court of Bankruptcy, this court could entertain a suit in the 

‘absence of the assignees, or anybody representing the bankrupt, 
in the copyhold, seemed to him entirely out of the question. 
This suit was one of a very curious kind, and the bill had been 
framed with a full sense of the plaintiff’s position, and that a 
different view might be taken of the language of the 142nd 
section in the Act of 1849, which remained unrepealed, and the 
114th section of the Act 1861; but he thought it was impossible 





Legal Miscellany. 105 


to maintain a suit for a conveyance or surrender of any interest, 
legal or equitable, which might be in the bankrupt, without the 
presence of the assignees.” ; 

The demurrer was therefore allowed, with liberty to amend. ° 

Now, it is not quite clear from this report, whether the learned 
judge meant to say decisively that the legal estate was in the 
assignees, though we think that is the fair result of his decision. 
But he, at any rate, decided this; that in such a state of cir- 
cumstances, the assignees were necessary parties to the suit. 
And as the principle of pleading in equity is, that no persons 
fire necessary parties who have not an interest, and all persons 
who have such an interest are necessary parties; and as the 
principle of conveyancing is, that all persons who have any 
interest in an estate must be parties to the conveyance of it, to 
make a complete title, the result of the decision practically is 
this; that if A takes an equitable mortgage of copyhold, and 
then the mortgager becomes bankrupt, A cannot ie nor 
make to a purchaser, a good and complete title without the 
concurrence and conveyance of the assignees of the bankrupt. 
The moral of the story is, as we have repeatedly inculcated in 
the Bankers’ Magazine, that bankers and other commercial men, 
making advances, should never rest upon equitable mortgages 
when it is possible to have them Jegally perfected. There is no 
end to the contingent inconveniences of equitable mortgages. 
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THE GREAT WESTERN OF CANADA RAILWAY AND THE COMMERCIAL 
BANK OF CANADA. 


Tue Montreal Herald of the 22nd of December gives the following 
account of the decision arrived at in the legal proceedings between the 
Great Western Railway of Canada and the Commercial Bank :— 

“We learn by special telegram from Toronto that in the case of the 
Commercial Bank v. the Great Western Railway, in appeal, the Judges 
gave their decision in favour of the bank to the fullest extent. The Court 
was unanimous. The importance of this decision will be readily under- 
stood by all who are acquainted with the case, about a million of dollars 
being involved. The bank in the first place brought an action against the 
Great Western before the Assize Court at Kingston for the recovery of a 
certain loan. Judgment was given in favour of the plaintiffs, and the 
Great Western then appealed the case. The Bench of Judges have now 
confirmed the verdict of the jury. With the two decisions in favour of 
the bank it is hardly probable that the London directors of the Great 
Western will think of taking the case before the Privy Council, where the 
previous judgments would most likely be confirmed.” 


a 
_> 
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THE NEW ZEALAND BANK. 
Tue half-yearly meeting of the Bank of New Zealand was held at Auck- 
and on the 20th of October. 
The Secretary read the report and balance-sheet as follows :— 

“ Report of the directors of the Bank of New Zealand, presented at 
the general meeting of the proprietors, held at Auckland, on the 20th 
October, 1862. The directors have now to present to the shareholders the 
report on the affairs of the bank for the half- -year ending 30th September 
last, and have the pleasure to state, that after m ample provision for 
all bad and doubtful debts, writing off £571. 11s. 10d. from the amount af 
the debit of bank premises, furniture, and preliminary expenses, an 
defraying the whole expenses for the half-year, besides discharging a large 
sum Which could have been with propriety placed to the debit of pre- 
liminary expenses, the net profits of the bank amount to £13,970. 10s. 11d., 
to which is to be added the sum of £726. 13s., being the unappropriated 
balance of the pr half-year, making a "total of £14,697. 3s. 11d. 
available for division. e directors recommend that the sum of £6,000 
be added to the Reserve Fund, by which that fund will be increased to 
£9,000; that the sum of £7,803. 3s. 5d. be set apart for a dividend at the 
rate of ten per cent. per annum on the paid-up capital of the bank, 
leaving a balance of £894. 0s. 6d. to be carried forward to the credit of the 
profit and loss account for the current half-year. The dividend will be 
payable at Auckland on the 3rd November se, and at the branches on 
receipt of advice. The fifth instalment of £1 per share has been fixed to 
be ba pee on the 16th of February next, and is the last call the directors.can 

without the authority of the shareholders, which they see no 
necessity for obtaining at present. In accordance with the provisions of 
the deed of settlement, one of the directors retires from the board of 
a by lot, and due notice has been given for the election of a 

ed proprietor i in his place.—For the directors, 
“ JAMES WILLIAMson, President.” 











Dr. Balance-sheet for fete nat 30th September, 1862. 
Paid-up capital... ove - “so . ies -. £179,468 0 0 
Notes in circulation on es Pt is ne poe 138,453 0 0 
Bills in circulation... abe id oe <n hae - 6,256 15 11 
Deposits... had ate ile oie -» 601,372 4 3 
ces due to other banks ue Sis nan ea ae 60,444 8 10 
Reserve fund a ane 3,000 0 0 
Balance of profit and ? ‘account at 31st March <a a 72613 0 
Profit and loss ne A. 13,970 10 11 
£1,003,691 12 11 

Cr. Satie 
Coin and bullion... stn aes an «. £244,826 13 0 
Bills receivable and all other advances feo aa8 os «» 666,012 15 2 
Balances due by other banks RE see bie Rt ‘us 70,371 9 1 
Notes of other banks je vet er bes Sas ye 4,090 0 2 
Preliminary expenses 893 15 1 
Landed property ... ies ee bia éad 6 wis 7,966 0 0 
Insurance policies ... wae cd jas bes 2,088 10 7 
Bank premises, furniture and stationery 7,442 9 10 





£1,008,691 12 11 
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Dr. PROFIT AND LOSS ACCOUNT. 
Increase of reserve fund ... ~ woh ee £6,000 
Dividend at the rate of 10 per cent. per annum ene 7,803 
Amount carried to profit and loss “new account” eco See 894 


£14,697 1 
Cr. Pa hncctibe RBA MR 


Balance of profit at 31st March ... see ove “os see £726 13 0 
Net profit for half-year... eee es ate cee ee 13,970 10 11 


£14,697 3 11 


Dr. 
Balance 

Cr. 
Amount carried to account on 31st March = 
Sum transferred from profits of past half-year ... 


The President then rose to propose the adoption of the report. He 
thought he might fairly congratulate the proprietary on the results of the 
present half-year (hear, hear), and he felt pretty confident in promising 
them a better balance sheet still for the next half-year—principally on 
the ground that it would be the best season in the South for gold-digging, 
from which the bank derived a portion of its profits. He hoped to be 
able then to state (if he remained in his present position) that the increase 
in their business had been equal to what it had been in the last half-year, 
He might say their success had been unprecedented, proving that they 
had not commenced this institution until it was wanted in the country. 
He saw no obstacle in the way of their arriving in time at what their 
name would indicate, “The Bank of New Zealand.” He thought it 
entirely depended upon their own rag wang If they were successful 
in their management, it would be the Bank of New Zealand not only in 
name but in reality. 

The report was unanimously adopted, and after the usual complimentary 
votes had been passed the meeting separated. 


BANK OF NEW SOUTH WALES. 


Tue half-yearly general meeting of the proprietors of this bank was held 
at the banking-house, in Sydney, on the 29th October last; Mr. J. 8. 
Willis in the chair. 

The Manager read the following report and balance-sheet :— 

“The directors have the pleasure to state that the business of the half- 
year, ended on the 30th of September, has been of a satisfactory character. 
“The net profit for that period, after deducting rebate on 

current bills, interest on deposits, providing for bad 

and doubtful debts, and reducing valuation of bank 

premises, amounts to... te id ie ... £75,514 0 4 
“Recoveries from bad and doubtful debts, previously 





written off _ ar 
“To which is to be added :— 
“Undivided balance from last half-year 


1515 19 1 


“ Giving for distribution 
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“ Which it is proposed to apportion as follows :— 
“To payment of dividend at 15 Lane cent. 


per annum - £56,250 0 0 
“To payment of bonus of 2} per ‘cent. on 
paid-up capital, £750,000... .. 18,750 0 0 
“To balance to present half-year ion .. 93,263 4 5 
£78,253 4 5 








“Tt i <4 the duty of the meeting to elect a director in the room of J. 8. 
Willis ., who retires by rotation. William Walker, Esq., is the only 
candidate or the office. 

“ Both the present auditors, Messrs. Francis Mitchell and W. R. Pid- 
dington, now retire, one of these being eligible for re-election, and it also 
devolves on the proprietors to fill these vacancies. 

“ The dividend will be payable at the head office to-morrow, and at the 
branches on receipt of advice. 

“ For and on behalf of the Board of Directors, 
“J. S. WrixIs, President.” 
Aggregate Balance-sheet of the Bank of New South Wales, Sept. 30, 1862. 


(Including London Branch to June 30, and New Zealand Branches to 
September 1, 1862.) 




















Dr. 
Bank stock ... ve a eee we od ite -- £750,000 0 0 
Reserve fund Ls arr ods sé wa a -. 250,000 0 0 
Notes in-circulation de bua — oie site -. 566,976 0 0 
Bills payable one te _ ove .-- 1,892,829 1 6 
Deposits and other liabilities  ... iw aie ei ..- 3,766,926 8 1 
Profit and loss ‘ii ai uke ‘i “ad ha heal 110,301 11 11 
£7,337,033 1 6 
Cr. ———— 
Coin and cash balances... .-- £1,381,059 16 3 
Bullion in hand and in transit to London at Both Bept. --- 909,169 4 4 
Government securities ... cam 56,777 10 0 
Notes of other banks ooo oe ey te en a 19,241 0 0 
Bank premises -. 114,901 13 6 
Bills receivable, bills s discounted, and ‘other debts due to the 
bank we «- 4,847,519 12 11 
Insurance account. .. eee + gos ood eee eed seo 8,364 4 6 
£7,337,033 1 6 
Dr. PROFIT AND LOSS, SEPTEMBER 30, 1862. 
Sept. 30, 1862—To rebate (at current mn on bills discounted 
not due at this date... oe ‘sai --, 4s 76 
Dividend at the rate of 15 per cent. per annum. 56,250 0 0 
Bonus at the rate of 24 per cent. on paid-up —e £750, 000 18,750 0 0 
Balance carried to profit and loss, ‘“‘new accoun = 3,253 4 5 
£110,301 11 
Cr. in 7 abet 
March 21, 1862— By amount from last account £1,223 5 0 


Sept. 30 — By balance of current half- aevare profits, after 
writing off bad debts .. oon 


eve «- 109,078 6 11 
. £110,301 11 11 
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-* The Chairman moved the adoption of the report, and stated it was the 
intention of the directors to establish a guarantee and fidelity fund, to 
commence from the 1st of January, 1863, and to which all the officers of 
the bank would have to contribute, and also that out of this fund a pro- 
vident fund would arise, should no losses occur, and from which all the 
officers would derive a benefit. 

The motion that the report be adopted was put and carried unanimously. 

Mr. William Walker was elected a director in the room of J. 8. Willis, 
who retired by rotation. 

Messrs. W, R. Piddington and J. Milson, jun., were elected auditors. 





COLONIAL BANK. 


‘Tue half-yearly general meeting of the proprietors of the Colonial Bank 


was held on the 7th January, at the London Tavern, Mr. Marryat in the 
chair. 


The following statement of accounts and report was submitted :— 


LIABILITIES. 





Circulation... ba ra ... £282,083 11 8 
Deposits, bills oe and other liabilities ah sab .. 1,578,482 5 9 
Paid-up ca - ‘on én ons es has 00,000 0 0 
Reserved ne aoe oe nt a ne hed 109,195 18 9 
Net profit ... rere BES aoe a ea iE: dus 36,9938 2 11 
£2,506,754 19 1 
ASSETS. 

Specie ™ --- £266,482 16 8 

Due to the bank in the colonies, on bills discounted and pur- 
chased, including those past due, &c, «- 1,014,354 13 10 
Due to the bank in the colonies on current accounts. al 7,129 17 7 

Due to the bank in London on bills remitted, cash at ban- 
kers’, &c. -- 1,209,163 16 4 
Bank premises and furniture in London and the colonies ... 9,623 14 §& 


£2,506,754 19 1 





“ The directors stated in their last report that in consequence of the 
depressed condition of the colonial produce markets and of the continuance 
of the civil war in the United States, they had considered it proper to in- 
struct the branch managers to be extremely cautious in their operations, 
which might have the effect of temporarily lessening the extent of the 
business. The profit now reported shows but a small diminution compared 
with that of the preceding half-year, whilst it is slightly in excess of that 
of the corresponding periods of 1861; but as the colonial produce markets 
remain without improvement, and the civil war in the United States is 
still going on, the directors have considered it prudent to continue their 
restrictive instructions to the branch managers, which may have an un- 
favourable effect upon future prospects. In other respects the directors 
have pleasure in reporting that the latest accounts in their possession 
from the branches are satisfactory. They have only further to propose 
that out of the profit now reported, which amounts, after providing for all 
bad and doubtful debts and income tax, to £36,993. 2s. 11d., a dividend be 
made of 6 per cent. for the half-year ending the 30th June, 1862, being at 
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the rate of 12 per cent. per annum upon the paid-up capital of the 
ration, which will require £30,000, leaving £6,993. 2s. 11d. to be ‘added 
to the reserved fund, which will then amount to £116,189. 1s. 8d. 

The Chairman, in moving the adoption of the report, said they still 
found it necessary to continue their restrictive instructions to the 
managers of the branches in the colonies. He was sorry to say they were 
not able to report anything more favourable of the condition of the West 
India colonies. The price of the produce of those colonies was still ex- 
ceedingly low, and they could not expect any improvement so long as free 
labour had to compete with slave labour. It would seem almost as if 

. cotton were pursuing the same course as sugar. As they were aware, 80 
r cent. of the cotton imported into this country was the produce of slave 
abour. In 1845, previous to the introduction of slave-grown sugar, the 
consumption of sugar in England was 255,000 tons ; in 1861 it was 447,000, 
showing an increase of 192,000 tons, of which 135,400 was the produce o 
slave labour, leaving only 46,600 tons as the increase of the produce of free 
labour in 15 years. On the other hand, they saw that the production of 
sugar in Cuba, where as they all knew slavery prevailed, was 255,000 tons 
in 1847, and 425,000 in 1861, showing an increase of 170,000 tons. In that 
state of em they could not be surprised that the West Indies were 
depressed, and in consequence the bank had restricted its operations. 

A Shareholder asked if the London and Colonial Company would affect 
this Company ? 

The Chairman said he believed that company, at present at least, would 
confine its operations to Canada. _ 

Dr. Beattie expressed his belief that it was quite as cheap to employ the 
natives of India as to employ slaves. 

The Chairman said there was no doubt that by the aid of the coolies the 
West Indians had been able to increase their crops. It was a curious 
thing that while the West Indies had increased their production of sugar, 
the production of sugar in the East Indies was not one-half what it was 
formerly. And with regard to cotton, the exportation of cotton from the 
East Indies to this country in 1818 was equal to that from America, whereas 
now the importation of cotton from America was 80 per cent. of the whole 
of our importation of that article. 

Dr. Beattie said this was not the place or the occasion to make any 
allusion to cotton, but asthe chairman had alluded to it, and had gone so 
far back as 1818, he might be permitted to say that the difficulty in pro- 
curing cotton from India was owing to the neglect of the Manchester 
at: ny themselves in not following up the efforts made by the old East 

dia Company. 

The motion was then carried, and a dividend of 6 per cent. for the 
ae ending June 30, being at the rate of 12 per cent. per annum, was 

Messrs. H. Bruce, Chas. Care, W. Davidson, James Fletcher, and W. B. 
Hume were then re-elected directors, and Mr. J. D. Hill was elected a 
director in the room of Mr. Charles M’Garel, resigned, and Mr. Alexander 
M’Gregor and Mr. R. A. Hankey were elected auditors. 

Mr. J. A. Hankey moved a vote of thanks to the directors. 

Mr. Scott seconded, and said since the last meeting he had largely 
oe oagg his stock, and he held it with the greatest confidence and 
comfort. 

Mr. M’Garel said he felt some regret at parting from the board, he 
having been a director from the commencement. The business of the 

- “bank required considerable attention, as they would see when he told them 
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that the bank had fourteen branches in the different colonies, and that 
they had a packet twice a month. He remembered the time when their 
shares were not worth more than £4 to £5 each, when they were not re- 
ceiving any dividend, whereas now the shares would fetch in the market 
from £40 to £50, and they were receiving 12 per cent. on their capital. 
During the last twelve months the Company had had bills of exchange 
drawn upon it to an amount exceeding £1,200,000, and out of that sum there 
would not be a loss of £1,000. ’ 

Dr. Beattie moved a vote of thanks to the managers of the various 
branches, which was agreed to, and the meeting then 





UNION BANK OF AUSTRALIA. 


A spEcrIAL general meeting of the proprietors in this bank was held at the 
office, Old Broad Street, on the 5th of January; Mr. H. Buckle in the 
chair. 

The notice convening the meeting having been taken as read, the Secre- 
tary read the following report and statement of accounts :— 


“ Supplementary report of the directors of the Union Bank of Australia, 
presented at the special general meeting of the proprietors, held on 
the 5th January, 1863. 


“ A careful review of the business of the bank for the half-year ending 
in the colonies on the 30th June last, and in London on the 3lst De- 
cember, enables the directors to present avery satisfactory report to the 
proprietors. The accidental delay in the arrival of the mail precludes 
them from reporting to as late dates as usual, but a very full and detailed 
—s from the inspector and general manager of the 26th September 

y accords with the opinion now expressed. 

“ The recent opening of further portions of the government railways 
in Victoria will tend to facilitate internal communication with the vast 
tracts of fine country which will now become available under the operation 
of the New Land Bill of the colony. In New South Wales similar advan- 
tages may be looked for; while the new and interesting settlements in 
Queensland give promise of important results in developing the northern 
and eastern Fistricts. 

“The excitement that arose from the discoveries of gold in the province 
of , in New Zealand, had for a time subsided. Much disturbance of 
the ordi course of trade is found to result in all the colonies from 
sudden removals of large masses of the mining population, involving fre- 
quent disappointments and distress consequent upon such migrations. 
The staple interests, however, of the colonies generally, and their advance 
in productive wealth, continue to be marked by steady and progressive 
increase. 

“The subjoined statement of accounts presents a net profit of 
£82,547. 4s. 6d. available for division. The directors have therefore de- 
termined to apply the sum of £80,000 as a dividend of 8 per cent. for the 
half-year on the capital of the bank, payable in London, free of income 
tax, on the 13th inst., and in the colonies, with the addition of income tax, 
as soon as the inspector shall fix after the receipt of advices :— 
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Statement of Liabilities and Assets at the Branches on the 30th June, 1862, and 
at the London Office on.the 31st December, 1862. 


LIABILITIES. 
Circulation Seo ove See ae oes Ree oo £514,120 0 
Deposits abe ove see oid one ove ws. 2,535,540 16 
Bills payable and other liabilities (including reserves held 
against doubtful debts) eos ose eee ove eee 658,155 6 
Balance of undivided profits ied hie on seo 87,544 11 
Reserve fund... re me ion ‘ilo one ped 200,000 0 
Amount held applicable thereto, in terms of report of 10 
January, 1859 “od appa Mp iP eis hi ts 11,000 0 
Capital ... sae See SP soa a pons -- 1,000,000 0 


£5,006,360 13 





Specie on hand.and cash balances... aa a so £960,439 14 
Bullion oh ose as ie ee eae ae 27,438 13 
Bank premises and property ans on at és 93.474 15 
Government securities (British and colonial oe ose 391,337 18 
Local bills, bills receivable, and other securities ... sa 3,333,669 12 
Reserve fund, invested as per statement... ° ove 200,000 0 





£5,006,360 13 


STATEMENT OF PROFITS. 


Balance of undivided profits at June 30, 1862 ove ww. £74,997 6 9 
Out of which a dividend was declared of ‘ais sail ~~ 70,000 0 0 


Leaving a balance of sn sa pis oan tae see 

Profits on the past half-year, after making provision for all 
bad and doubtful debts, £133,848. 16s. 6d.; Less—Remu- 
neration to the local directors and salaries and allowances 
to the colonial staff, £28,599. 5s. 6d.; general expenses in 
the colonies, including rent, taxes, stationery, &c., 
£12,535. 7s. 9d.; amount applied in reduction of bank pre- 
mises account, £2,396. 15s. 10d.; remuneration to the 
board of directors, salaries of London office staff, rent, taxes, 
stationery and general expenses, £5,369. 2s. 7d.; income 
tax paid, £2,401. 0s. 4d. ‘otal, £51,301. 128... eee 82,547 4 6 


4,997 6 9 


Balance of undivided profits at this date pa oe = vee «= £87,544 11 3 


RESERVE FUND. 
New Three per Cents, ... és * ave 
New Zealand Imperial Four per Cent. Debentures 


The Chairman said the ete had now before them the figures 


which exhibited the result of the operations of the bank during the past 
six months; and he felt assured that these would be as satisfactory to 
them as they were to the directors. (Hear, hear.) In those figures, indeed, 
was comprised the pith of the report on the present occasion; and there 
really seemed to be little for him, as chairman of the day, to add to what 
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the meeting was in possession of already. It would, probably, however, 
increase their satisfaction to receive the assurance that this result had 
arisen from acting upon pure banking principles, and that there were 
no profits accruing from extraneous sources or the adoption of any 
other than good and sound principles. (Hear, hear, hear’) The instruc- 
tions of the board to their officers on the other side were, that they 
should allow themselves on no account to be tempted by the competition of 
other banks to do that which they did not consider right in principle and 

rfectly sound in practice; and he was happy to say that the at the 
of their establishments in the colonies a gentleman who was pre- 
pared to carry out these instructions to the fullest, and who was, moreover, 
a man who thoroughly understood the principles of banking, and acted in 
the same spirit as those who from this country gave him his instructions. 
He might say, in fact, that the operations of the past six months were the 
more satisfactory to the directors because the colonies were recovering in 
some degree from the depression which followed upon the inflated state of 
values that ensued immediately after the gold discoveries. For they were 
aware that that reaction had been the means for a time of reducing their 
profits as bankers in the same manner that it had reduced the value 
of colonial property generally; but he thought the corner was now 
turned, and that a period of healthy prosperity was before the Australias 
such as they had not experienced for several years. In that prosperity he 
hoped this bank would continue to participate ; and although he should be 
far from holding out the prospect of a further advance in their divi- 
dends, still he hoped that, in spite of all competition, they would hold 
their own, and that the directors would be able to make as satisfac- 
tory reports in future as they were making for the past six months. (Hear 
hear.) In conclusion, Mr. Buckle moved that the report be received and 
adopted. 
. E. Hooper, R.N., asked what was the rate of interest paid upon 
deposits. 

The Chairman.—It was, of course, ever varying, different in different 
colonies, and varying at times even in the same = oy (Hear, hear.) 

Mr. Hooper.— What was the average ? 

The Chairman could hardly say. 


Mr. Hooper supposed that it did not amount to more than 5 per cent. 
The Chairman.—No. 


Mr. Hooper also presumed that they did not pay interest upon the 
balances in the bank. 


The Chairman replied in the negative. 
A Proprietor seconded the motion for adopting the om and inquired 
in 


whether there had been any diminution of business ew Zealand con- 
sequent upon the formation of the Bank of New Zealand ? 

The Chairman.—aAs a necessary consequence, in a comparatively limited 
community like that, the establishment of a new bank did for a time draw 
a little business away from the old banks; but, according to the latest 
accounts, this bank was regaining somewhat of that which it had at first 
lost. (Hear, hear.) 

Sir H. Parker understood at the last meeting that a great many of the 
branches of this bank had been withdrawn or closed. 

The Chairman.—Never but three altogether. 

Sir H. Parker.—These had been discontinued ? 

The Chairman.—Yes. 

Sir H. Parker could not help congratulating the proprietors generally 
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upon what he considered to be the practical result of the discontinuance 
of these branches ; for it seemed that instead of a diminution of business 
arising from that step this bank had been even more prosperous than 
before. In saying this he spoke a little according to book, because he had 
resided in ‘Austral, had been a director of one of the other banks there, 
and knew that the principle universally maintained there, without excep- 
tion, was that branches should be multiplied. He, however, had always 
set his face against it; and he thought the directors had acted judiciously 
in closing branches which were a source of expense without producing 
pg ne ence results. (Hear.) 
e motion was then put and agreed to nem. con., and 

The Secretary read the advertisement declaring a dividend of 8 per 
cent. for the half-year, free of income tax, in acco: ce with the terms of 
the directors’ r . 

Mr. Hooper moved a vote of thanks to the chairman and directors for 
the zeal and ability they had displayed in the management of the affairs 
of the bank. He also expressed himself thoroughly gratified with the 
report, and especially with the increased amount of dividend. (Hear, 
hear, and laughter.) 

Mr. W. Alexander seconded the motion. 

A proprietor cordially concurred in the proposal, and stated his warm 
approbation of the _— of discontinuing the payment of interest on the 
Saikeees of customers, the closing of which branch of business had been 


followed by very beneficial results. They were now actually making 

rofits and paying a larger dividend upon a much less amount of business ; 
for it appeared from the balance-sheet that they were only dealing with 
£5,000,000, whereas last year they had £6,000,000. That was a highly 


satisfactory result, and foreshadowed that a continuance of the same “care 
and prudence which the directors had hitherto exercised in the 

ment of the bank, the avoidance of bad debts, and the various little 
contingencies which shortened their dividends on previous occasions, 
would ensure continued prosperity. 

The motion was put and carried by acclamation. 

The Chairman, in briefly acknowledging the compliment, observed that 
the proprietor who spoke last was right im stating that the policy of the 
board had always been to curtail their operations within what they thought 
a safe and sound limit. (Hear, hear.) But when the honourable pro- 

ietor cited the figures in the balance-sheet as showing a diminution of 

usiness, he might state that that was rather accidental than otherwise, 
and arose in great measure from the non-arrival of the last mail, for had 
the ordinary amount of bills come to hand it would have swelled the sum 
very considerably beyond what it was. They were by no means to suppose, 
therefore, that with a much smaller amount of capital they were earning a 
larger dividend. (Hear, hear.) Again, there was a large amount of govern- 
ment deposits which tended to swell the total last year. The government 
railroads were now completed; and the greater part of the its re- 
quired from time to time to meet the expenditure consequent upon that 
had been withdrawn. (Hear, hear.) 

The meeting then terminated. 





UNION BANK OF LONDON. 


Tue half-yearly meeting of the proprietors of this bank was held on the 
14th January, at their house, 2, Princes Street, Bank, Mr. P. Northall 
Laurie in the chair. ’ 
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re Secretary (Mr. Newmarch) read the following report and statement 
of accounts :— 

“ The directors have the pleasure to report that the net profits for the 
six months ending 31st December last, after payment of all charges 
including the sum of £49,091. 14s. 5d. for interest paid and due to cus- 

mers on their current and deposit accounts), and making ample provision 
for all bad and doubtful debts, amount to £67,239. 3s. 1ld., which, with 
the sum of £2,982. 17s. 9d. brought forward from 30th June last, make 
together £70,222. 0s. 10d. The directors now declare a dividend of 15s, 
er share, clear of income tax, for the six months ending 3lst December 
ast. After payment as above, amounting to £45,000, there will remain a 
balance of £25,222. 0s. 10d. for appropriation at the end of the financial 
year in July next.” 

General Balance for the half-year ending 31st December, 1862, 
LIABILITIES, 

Paid-up capital of the bank coo cee oe ares 920,000 0 O 
Due by the bank on current accounts, deposit receipts (includ- 

ing interest accrued), and other obligations ... eee +» 12,876,355 5 10 
Reserved funds, invested in Consols, as per contra ... ove 50,000 0 0 
Rebate on bills not due... “eo os Sos del seo 14,705 19 8 
Balance at credit of profit and loss evo ise ose be 70,222 010 





£13,731,288 6 4 


ASSETS, 


Cash in the bank £521,370. 6s. 11d. ; cash in Bank of England 

£514,713. 5s.; cash lent at call £1,065,000 ... oes «» £2,101,083 11 11 
Investments in Government stock, Exchequer bills, deben- 

tures, &c.... wel ne on nn ne one ee. 896,932 5 7 
£53,727. 6s. 8d. Consols (taken at 93) reserved fund ove 50,000 0 0 
Bank premises—consisting of freehold buildings in Princes 

Street, Mansion House Street, Argyle Place, and Fleet 

Stréet; and lease and fixtures of No. 4 Pall Mall East ... 108,775 
Loans, bills discounted, &c. ae Rha pes be ees 10,574,492 


£13,731,283 





PROFIT AND LOSS ACCOUNT. 


Dr. 
Amount of dividend of 15s. pershare ... 1. ss» = wwe: £45,000 0 0 
Balance, being undivided profit carried forward to next half- 
meen tigante rang pe, malo eg pempenenayaariny tay iincndins 
£70,222 0 10 


Cr. 
Profit unappropriated on the 30th of June, 1862 eee! ove 
Amount of net profit of the pape 2 ending the 31st 
December, 1862, after deducting all ex , and interest 
paid and due (£49,091. 14s. 5d.), allowed to customers on 
their current and deposit accounts ... ove oes eee 67,239 3 1 


£2,982 17 9 


£70,222 0 10 


The reading of the report was frequently were by cheers. 
The Chairman, after formally declaring the dividend of 15s. per share, 
clear of income tax, for the half-year, said he had great pleasure in pro- 
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posing the adoption of the report, which, as they were aware, recorded the 
results of the first half only of their financial year, the annual account 
being always made up to —_ He was glad to find, from the approba- 
tion which the reading of the report had elicited, that the proprietors 
considered it satisfactory, as the directors undoubtedly did in al respects. 
(Hear.) It would be naturally a subject of satisfaction to the meeting to 
see that the statement of assets showed so large an excess as £1,000,000 
over the corresponding half of 1861, and a million and a half over the 
assets of the last six months. He was happy further to inform them that 
the bulk of the increase arose from the most satisfactory department of 
their business—current accounts—proving that well-managed banking 
establishments would always command confidence in the City of London. 
In looking at the return of the profits they must bear in mind that they 
had been considerably affected by the very low rate of interest which had 
ruled during the last six—he might say during the last twelve—months. 
Two per cent., the lowest rate known since 1847, had during the past half- 
year continued for a longer period even than during the year he referred 
to. The bank rate in the corresponding half of 1861 had averaged £4. 1s. 
cent.; but during the past six months it had averaged only £2. 9s. 
nder these circumstances it was a matter of sincere congratulation to 
the directors that they were enabled to show so large a profit, assisted as 
it was by a very large increase in the assets. Again, the commercial dis- 
tress which had prevailed for some time had necessarily interfered with 
their usual immunity from bad debts, but he was glad to inform them 
that in the accounts now presented every bad debt was written off and 
they had a clear sheet. (Cheers.) The balance of profit available for divi- 
dend had been likewise diminished by £1,000, which the directors, anti- 
cipating the cordial approbation of the meeting, had, in a spirit of 
7 y rather than benevolence, given as the donation of the bank to 
the d for the relief of their distressed fellow-citizens in Lancashire. 
(Hear, hear.) They felt that.a large monetary institution such as theirs, 
whose continued success intimately depended upon the prosperity of the 
trading interests of the country, ought not to forget that it had duties as 
well as privileges, and that one of those duties—and it was a privilege at 
the same time—was to contribute something out of their gains towards 
the relief of those sufferings and privations which were weighing upon 
the cotton operatives of the north, and which had been borne by them 
with a patient magnanimity that deserved the approbation of the nation. 
(Cheers.) He trusted they had now seen the worst of this distress, and 
that the black cloud _ had been so long hanging over the manufac- 
turing districts would soon show the silver lining of returning prosperity, 
if it did not disappear altogether. (Hear, hear.) When prosperity did 
return it was impossible that a bank like theirs should not participate in 
the advantage. They must, however, expect that return to be gradual, 
and he was glad it would be so, for there were few things more likely to 
produce disaster than a sudden revulsion from great commercial depres- 
sion to great commercial activity. (Hear,hear.) A large amount of capital 
which had remained unemployed in consequence of this depression was 
finding vent in other channels,.and much credit was due to the press. for 
the warnings it was from time to time putting forth against rashly 
ing in those numerous speculative schemes which were starting 
almost daily, with for the most part little prospect of advantage to 
anybody but their promoters. (Hear, hear.) He trusted that the press 
Fitzroy, when it hoisted its drum and its cone, would be attended to, and 
that commercial London would take warning in time, and, unlike some of 
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the mariners at our seaports, guard against the coming storm. (Hear, 
hear.) He referred to matter simply as it related to the many new 
schemes for joint-stock banks. It was no part of his duty, nor was that 
the place, to read a homily upon commercial morality, but he might venture 
to express a hope that those who lent their names to these new joint-stock 
banks would remember that there was something more than the chances 
of commercial success to be considered when they gave their countenance 
to such projects. It was not the fear of competition that led him to make 
these remarks. A bank that could show assets to the extent of £13,000,000 
beyond its paid-up capital had no reason to fear competition—(hear, hear), 
—but, speaking individually, he believed that the failure of one badly 
bank was calculated to do more harm by casting discredit on the 
system than the success of two well managed banks would do good. The 
several branches of the bank were progressing in the most satisfactory 
manner, and were found to be sources of considerable profit, and the ex- 
tension of business at the central establishment had become so great as to 
make it necessary to enlarge their premises in order to accommodate it. 
For this purpose they had obtained on advantageous terms the renewal of 
the lease of Sir John Lubbock’s banking-house adjoining, of which that 
portion which would not be required for the business of the Union Bank 
of London they would, he believed, be able to dispose of upon terms which 
would leave them rent free for the part they would occupy of the new 
purchase. So far as they (the directors) could see, and their best exertions 
vould continue to be directed to the securing of ‘that result, they looked 
forward with much hope to a prosperous future, and he trusted that when 
next they had the honour of meeting the proprietors in July, they would 
be as satisfied as they were now with the property they hel in the Union 
Bank of London. (Cheers,) He moved that the un Fr now read be re- 
ait printed and circulated. 

Mr. James Farquhar, deputy-chairman, seconded the motion, which, 
without any previous discussion, was put and carried unanimously. 

. Hislop said he was sure that they met that day with increased satis- 
faction, for, as usual, they had nothing to do but to cuidate themselves 
and to thank their directors for their excellent management, and he 
invited the meeting once more to join in a vote of thanks to the directors 
for their management during the past half-year. 

Mr. Anderton seconded the motion. 

Mr. Dick asked if it was usual for the directors of a bank like this to 
connect themselves with other banks. 

The Chairman said the hon. proprietor did not draw the distinction 
between colonial banks and competing London banks. With some of the 
former, directors were connected, and those establishments were most 
valuable correspondents, and the bank derived a large sum from them for 


commission. 


The motion was carried by acclamation, and the chairman briefly ac- 
knowledged the compliment. 

A vote of thanks to the | sunmees manager (Mr. William Wilson Scrim- 
geour), the secretary (Mr. Newmarch), poe! the other officers of the bank, 
was carried also by acclamation. 

Mr. Scrimgeour, in returning thanks, expressed a hope that he should 
meet the proprietors in July, and find them in the same state as they were 
before they got a scoundrel in the bank. (Cheers.) 

A vote of thanks to the chairman closed the proceedings. 
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LONDON JOINT-STOCK BANK. 


Tue general meeting of the shareholders in the above bank was held on 
the 15th January, at the office in Princes Street, Bank, Mr. Brooking in 
the chair. 

The following is the report of the directors :— 

“ By the annexed accounts, which the directors have the pleasure of 
submitting to the shareholders, it will be seen that the net an realized 
by the bank during the six months ending the 3lst of December last 
amounts to £75,604. 17s. ld. After for the usual dividend at 
the rate of 12} per cent. per annum, the = came are enabled to declare 
a bonus of 10s. per share, and to carry the sum of £8,104. 17s. 1d. to the 
credit of the guarantee fund. This fund, with the accruing interest and 
enhanced value of Government and East Indian securities held by the 
bank since the 30th of June, now amounts to £267,173. 0s. 5d. The 
following gentlemen retire from the direction under the provisions of the 
deed of settlement :—Francis Joseph Delafossé, Esq.; Philip William 
Flower, Esq. ; John George Maclean, Esq. ; and George Fs ag Esq., who 
offer themselves for re-election. The dividend and bonus, free from 
income-tax, will be payable on and after Friday, the 23rd instant.” 


Liabilities and Assets to December 31st, 1862. 


Dr. 
Capital paid-up, viz., 60,000 shares at £10 each we = wee = £600,000 0 0 
Amount due by the bank... 11 (472,733 17 10 


Amount of the “ Guarantee Fund,” 30th June, 1862 £249, 525. 

5s. 9d. Six months’ interest on ditto, at £3 per cent. per 

annum £3,742. 17s, 7d.—£253,268. 3s. 4d. Addi increase 

since the valuation on the 30th of June, 1862, in the mar- 

ae value of Government and East Indian securities held 
the bank £5,800 259,068 3 4 

Un ivided profit for the last half-year £7, 270. 5s. bd. ; - amount 
carried to profit and loss account £108, 915. 18s. 9d... 116,186 4 2 


£12,447,988 5 4 





Cr. 
ee ae bills, East India debentures, and aaihigaaaisi 
8 











oon ose “a a on ooo eee «- £1,224,183 5 7 
Cash, loans, bills discounted, and other securities... il, 187, 729 19 9 
Building, furniture, &c., in pages Street £29,450; ditto ditto 

in Pall Mall £6,625... ven B. a et 36,075 0 0 

£12,447,988 5 4 
Profit and Loss Account for the Half-year ending December 31st, 1862. 
Dr. 
Current expenses, p » Eeapesiion of building expenses, directors’ 

remuneration, bad debts, income tax, &c. £25,112 10 10 
Amount carried to ago and loss new account, being rebate 

of interest on bills discounted not yet due ... 15,468 16 3 
Dividend account for the payment of half-a-year’s dividend, 

at the rate of £12} per centum per annum, upon £600, 000, 

amount of paid-up capital upon 60,000 shares ods ses 37,500 0 0 
Ditto, for the payment of a bonus of 0s per a ow 30,000 0 0 
Amount carried to the guarantee fund . dee ove 8,104 17 1 

£116,186 4 2 
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Cr. 
Balance brought down... a ee ade os «e £108,915 18 9 
Undivided profit brought forward from the last half-year ... 7,270 5 5 
£116,186 4 2 
——— 





The chairman, by order of the board of directors, declared a dividend of 
£123 per centum per annum on £600,000 paid-up capital for the half-year 
ending 31st December last, and a further division, by way of bonus, of 
10s. per share ending for the half-year as above, and free of income 
tax, and payable on and after the 15th January next. Carried. 

The Chairman moved that the report and accounts now read be received 
and printed for the use of the shareholders. He felt it was not necessary 
for him to dwell upon the report, which spoke for itself. The directors 
had much satisfaction in presenting it to the shareholders, and he hoped 
they would receive it with equal satisfaction, and that they would confirm 
the motion he made, that the report and accounts be received and printed 
for the use of the shareholders. 

Mr. Christy seconded the motion, which was carried unanimously. 

The chairman then moved seriatim the re-election of the four directors 
retiring under the provisions of the deed of-settlement; and the motion 
in each case having been seconded, was carried unanimously. 

Mr. Maclean returned thanks on behalf of himself, Messrs. Delafosse, 
Flower, and Tayler. 

Mr Gibbs moved severally the thanks of the meeting to the chairman, 
directors, the manager, and staff. 

Carried with acclamation. 

The chairman, in responding on behalf of the board, said he with much 
pleasure acknowledged the compliment which had been passed to them, 
and beg to add that no exertion would be wanting on their parts to ensure 
a continuance of that prosperity which the bank had so long maintained. 
If having commenced the last Byron with money at 2 per cent. they 
had been able to produce such satisfactory results, it onal eat be out of 
place to expect that next year they would place before the proprietors at 
least equal satisfactory results, seeing that the rate of interest announced 
that morning was 4 per cent. 

Mr, F. Hewett, the manager, gracefully replied to the compliment paid 
him and the staff, and the meeting separated. . a 





BANK OF LONDON. 


THE fourteenth general meeting of the shareholders of this bank was held 
on the 19th of January, at the London Tavern ; Sir John Villiers Shelley 
in the chair. 

The following report and statement of accounts were submitted to the 
shareholders :— 

“ The directors have the pleasure of submitting to the shareholders the 
annexed statement of accounts, which shows that the balance of profit 
upon the operations of the past half-year amounts to £42,798. 16s. 6d. 
From this sum has been defrayed the current expenses of the establish- 
ment, and full provision made for all bad or doubtful debts ; allowing also 
for rebate of interest on bills discounted not yet due, there remains for 
disposal thesum of £27,069.7s.3d. The directors appropriate £1,617. 5s. 5d, 
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to the liquidation of the balance of preliminary expenses, and they apply 
the vs amount of £200 in reduction of the cost of the lease and 
buildings at the Charing Cross branch. They declare a dividend at the 
rate of 10 per cent. per annum, free of income tax, and transfer £10,000 
to the reserve fund, which, by such addition, is increased to £82,000. The 
balance, viz., £252. 1s. ao is carried to the credit of profit and loss 
account of the current half-year.” 


Liabilities and Assets, December 31st, 1862. 





Dr. 
Capital paid-up =... ss vee wee ee nee wee £800,000 0 0 
Rewerve fund oak 72,000 0 0 
Amount due by the bank on ‘current "deposits, and other 
accounts ... -- 8,228,675 12 1 
Amount carried to credit of " profit. and loss “account, 
£53,605. 9s. 2d. ; less amount paid to customers for interest 
on their balances, £10,806. 126.8d. ...  .. ss» ee -—«42,798 16 6 
£3,643,474 8 7 
Cr. 
Investments, viz. .:—In ment securities, India bonds, &c. £252,761 13 8 
Freehold premises in Threadneedle Street, let at a rental yield- 
ing 4} per cent., £40,000 ; freehold ae in the occu- 
ape” of the oy £35, 000 one wn aad 75,000 0 0 
discounted, nek oan aaa ens «. 2,882,147 4 5 
Cash i in hand, ty at call .. oe ia oak fae -- 480,933 16 4 
expenses oe 1,617 5 5 
Lease and gs at Charing ‘Cross branch, “furniture, &e. 1,014 8 9 
£3,643,474 8 7 
————— 
PROFIT AND LOSS ACCOUNT. 
Dr. 


Half a year’s current expenses at head office and Charing-cross 
branch, bad and doubtful debts, directors’ remuneration,&c. £11,598 10 5 
Rebate of interest on bills discounted not aie = carried to 


fit and loss new account... coe ee ove 4,130 18 10 
Raaneo of preliminary expenses .. i“ ‘hs see des 1,617 5 5 
Charing-cross branch lease account... 200 0 90 
Dividend for the tase at the rate of 10. ‘per cent. per 

annum des ose ‘int 15,000 0 0 


Half-year’s interest on the reserve fund at £4 


per cent, per annum ° ese £1,440 0 0 
Amount now added thereto ... es Se 8,560 0 0 











10,000 0 
Balance carried to profit and loss new account... ni "O52 t 10 
£42,798 16 6 
Or. 
Balance of profit brought from last year, £428. 2s. 7d.; ditto 
for current half-year, £42,370, 13s..11d. bie 42,798 16 6 
£42,798 16 6 











s/f 








s/ 
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RESERVE FUND ACCOUNT. 














Dr. 
Balance jel nae aae fa «» £82,000 0 0 
Cr. 4 
Amount from last half-year neck bani bai iy -» £72,000 0 0 
Additions brought down ... ae Ae is Me on 10,000 0 0 
£82,000 0 0 





The Chairman—It now becomes my duty, and a pleasing duty it is, to 
call upon you to receive and adopt this report. The statement which we 
have laid before you, although a subject of congratulation to us all, leaves 
very little for me to say. The shareholders will observe that all the 
items of the accounts show a vigorous improvement—particularly in 
reference to the business from which our profits are derived—the advance 
in which is a million and a quarter as compared with the same period last 
year, the great part of that increase being in current amounts, which as you 
are aware, form the most profitable portion of our business. .As you know, the 
value of. money has been very low during the last six months, and that 


. added to the commercial distress which has prevailed was not calculated to 


enhance the profits of banking operations, but notwithstanding these draw- 
backs we show a larger profit on this than upon any previous occasion. 
(Cheers,) This, I am sure, must be satisfactory to you, and conyince you 
all that the system on which we proceed in this bank is one that is 
certain to lead to continued and permanent success. (Cheers.) The 
shareholders are aware that from the first the directors have always 
looked to the future rather than the present, and have kept in view the neces- 
sity of providing an ample reserve fund, as forming a ground of confidence 
not only to the shareholders, but, what is of far more consequence in the 
interests of the bank, to our customers and the public. (Hear, hear.) With 
your concurrence we have been enabled out of profits—and profits only— 
to get together a reserve fund which now amounts to the sum of £82,000 
which, in the short time we have been at work, may, I think, be regarded 
as satisfactory. (Hear.) Upon the last occasion when we had the honour of 
meeting you I ventured to be a prophet, and pont g to say that I thought, 
barring any unforeseen occurrences, that we should on this occasion be in 
a position to declare a 10 per cent. dividend. I remember that one share- 
holder who was then in ‘the room shook his head at me doubtingly. I do 
not know whether that gentleman is now present—but if he is I may 
venture to remind him of the circumstance, and to ask from him the 
admission that to that extent at all events I prophesied truly. (Hear, 
hear.) I will venture now, in the same way, to predict that if the same 
caution and care on the part of the manager and officers of the bank, and 
the same careful superintendence on the part of your directors, be pursued, 
your dividend is not likely to. be diminished. Looking to the present 
state of things I hope the shareholders will agree with me that the position 
the Bank of London has attained is not only satisfactory as regards the 
oy but affords a guarantee of future and increased success. (Cheers.) 

beg to move that the report and statement of accounts which have been 
read be received and adopted. 

Mr. Frith, deputy chairman—I have much pleasure in seconding the 
motion. Our course has been a cautious but at the same time a Liberal 
and judicious one, and I trust the standard of judgment which has hitherto 
r ted our proceedings will continue to be carried forward, and that 
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when we next meet we shall do so with a report equally- satisfactory. 
(Hear, hear.) 

Mr. Aste—As one of the auditors I should like to offer one or two words. 
I can assure the os that my colleagues and myself have carefully 
tested the accounts which have been submitted, and can conscientiously 
testify to their accuracy in every ——- (Hear, hear.) I think it 
cannot but be pleasing to you to have the statement of the chairman 
verified by the auditors, and I can assure you that every figure in the 
paper before you has been fully verified by the most strict and close 
examination it was possible for us to institute. (Hear.) I need scarcely 
remind ee that the duty of your auditors has been much increased of 
late by the increase of the business of the bank. When you consider the 
large number: of figures we have to go through consequent upon the 
increase in the number of accounts, you will readily understand this ; but 
we have neglected no a of our duty, and I am bound to add that in the 

iormance of it we have been greatly facilitated by all the officers of the 
institution. We have asked for nothing that we have not had immediately 
supplied, and that without delay or preparation. (Hear, hear.) I cannot 
sit down without referring for a moment to the figures before us. When 
L look at the large increase in current and deposit accounts—an increase of 
a million, I believe, since our last half-yearly meeting—and when I consider 
what the chairman has so ey called your attention to—the low rate 
of interest which has ruled during the half-year, I say it is gratifying 
to me, as it must be to the shareholders generally, to find that the direc- 
tors have so judiciously used the capital in their hands as to be able to 
pay an increased dividend and to place us in the high position in which 
we now stand among the joint-stock banks of the metropolis. (Cheers.) 
Not only are we increasing in our dividend, but we have paid off all our 
preliminary expenses, and the value of our property is increasing in every 
way. (Hear, hear.) The Chairman has spoken of the commercial depres- 
sion consequent upon the distress in the country, and its prejudicial effect 
upon banking business; and, therefore, a very large amount of judgment 
must have been exercised by our directors to realize such high profits 
under circumstances so unfavourable. (Cheers.) 

The resolution was put and carried unanimously. 

The Chairman then announced that the dividend, at the rate of 10 per 
cent. per annum, free of income-tax, would be payable on and after Mon- 
day, —_ ene = > head para thes eer e porn 

: es Hughes was sure he was only expressing the general feeli 
of his eolleg shareholders when he called upon them to uthnonthaihde vr 
debt of gratitude they owed to the Chairman and his brother directors for 
their able and successful m: ent of the concern by concurring in a 
unanimous vote of thanks. (Cheers.) He believed the success of the 
Bank of London was, in some respects, unexampled in the history of joint- 


stock banking. He held mk apse table of the progress of the several. 


metropolitan joint-stock from the commencement, and as regarded 
the amount of business done, the dividend paid, but more particularly as 
regarded their reserve fund, their success was unequalled. Their reserve 
fund had been accumulated wholly out of profits, and not, as in the case 
of some of their competitors, out of premiums on shares. 

Mr. G. Bone seconded the vote of thanks to the Chairman and directors, 
and remarked that the directors had omitted to take credit for the reduc- 
tion in the expenditure, which he observed was £11,000 this year against 
£12,000 in the previous year, so that in fact they had earned more money 








»/ 








¥! 
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and spent less. If they went on in this way they would soon have a much 
higher dividend then ten per cent. He had shown his confidence in the 
board by purchasing shares some time since at 95, and he need not say 
he did not regret it, for he saw most unmistakeable signs of progress in 
the bank. 

The resolution having been put by Mr. Hughes, was carried unani- 
mously. 

The Chairman returned thanks on the part of his colleagues and himself. 
No doubt the directors met the shareholders that day under most favour- 
able circumstances, and that they did so was in a large measure owing to 
the great and cordial support the board had always, and from the first, 
received from the proprietors. This it was that had enabled them to place 
the bank in the position in which it now stood. They had not perhaps 
made a quick race of it, but had run what was called a “ waiting race,” 
and they had run it successfully.. They thought it best not to be ina 
hurry to declare a large dividend, but to go on step by step, believing that 
in the end that was the course that would tend to their mutual satisfac- 
tion. The result was, they had a large reserve fund made entirely out of 
profits, their business and profits were increasing, because the public had 
confidence in an establishment which looked rather to permanent stability 
than to immediate results. With regard to the supposed reduction of ex- 

mditure, he was obliged to Mr. Bone for his suggestion on that head, but 
he was bound to say that that reduction was one of bad debts, and not of 
expenditure. Still, he did not think it less satisfactory on that account, 
inasmuch as it was a proof of the increased care of the officers of the bank 
in providing against bad debts. He felt that it would ill become the 
directors to receive this compliment at the hands of the shareholders 
without pointing to the zealous and able assistance they had received from 
the manager, the secretary, and all the other officers of the bank, and upon 
whose services they were necessarily dependent for the efficient conduct of 
the business of the establishment. Of those gentlemen with whom he had 
had the pleasure of acting since the commencement of the bank, he must 
say that he had always found them to act with the integrity, and with an 
amount of zeal and ability which commanded the respect and confidence 
of all who were connected with them. With these observations they 
would allow him to move that the best thanks of the meeting be given to 
the manager, the secretary, and other officers of the bank. 

A Shareholder seconded the motion. 

Mr. Bone said no doubt the vote of thanks was very satisfactory to the 
bank ; it was all the shareholders could give; but he hoped rong olka 
would reward the officers as they deserved. It was all very well for them 
to receive their dividend each half-year and to give the officers a vote of 
thanks; but he hoped, and he had no doubt, that the shareholders would 
continue to receive something in excess of what they had done from year 
to year, and that the directors would not lose sight of their officers, who 
produced the dividend. Having got good officers they should endeavour 
to keep them, and make them “ feel at home ;” for he was satisfied that 
unless a man felt at home in his business he could not work harmoniously 
with others. He hoped, although the only means of acknowledging the 
services of the officers they had was by their voice, that the directors 
would take it that the shareholders were not desirous of muzzling the ox. 

The motion was put and carried. 

Mr. Marshall (the manager) said he thanked them cordially for the 
vote of thanks. What the officers had to do was very simple—it was to 
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maintain and increase the confidence with the directors and shareholders 
and the public at large, and all they had to do to secure that was to deserve 
it, and this they endeavoured to do. He hoped their business would con- 
tinue to increase. They had done in the past half-year their very best for 
the bank ; he hoped all the shareholders had done the same. There was 
at present a good deal of friendly rivalry out of doors; friendly rivalry 
that would be happy to take all their business off their hands if possible: 
The number of new accounts opened in London every day was enormous, 
and he asked the shareholders to use their influence and their capital for 
the promotion of the bank. 
The meeting then terminated. 





METROPOLITAN AND PROVINCIAL BANK (LIMITED). 


Tue second half-yearly meeting of the proprietors of this bank was held 
on the 19th January, at the London Tavern ; Lord Fermoy, M.P., in the 


; a Secretary read the report and balance-sheet. The report is as 
‘ollows :— 

“ Your directors beg to submit the balance-sheet for the half-year ending 
31st December last, showing a net profit of £13,409, 11s., including the 
amount brought forward from the 30th June, and after deducting interest 
on deposit and current accounts. Of this, the sum of £6,000 is the pre- 
mium on the issue of 3,000 additional shares ; and your directors have set 
aside that amount as a reserved fund. Your directors recommend that a 
dividend for the half-year be now declared, at the rate of 5 per cent. per 
annum, free of income tax, and that the same be payable on and after the 
26th instant. The directors who retire from office at this meeting, b 
rotation, are John Geary, Esq., George Haines, Esq., and G. Goldsmi 
Kirby, Esq,, who, being eligible, offer themselves for re-election. The 
auditors are eligible for re-appointment, and offer themselves accord- 


ingly.” 
Statement of Accounts, December 31st, 1862. 


LIABILITIES, 
Capital account 











see me oe poe ms «- £70,000 0 0 
Amount received on account of new shares “ mi -- 93,000 0 0 
Amount due by the bank on current, deposit, and other accounts 501,604 17 0 
Profit and loss—Balance after paying interest on current and 
deposit accounts £7,409. 11s. premium on 3,000 new shares 
£6,000 si... as ee ie ae ves iss 13,409 11 0 
£588,014 8 0 
ASSETS. 
investments ove ‘ee wap ace ove eee +. £36,110 0 0 
discounted, loans, &c. ... hac ‘a Se vey +. 449,836 1 1 
Building, furniture, bank fittings, strong rooms, and preliminary 
expenses ... eos ove oes eee 21,176 11 1 
Cash in hand, and at call 80,891 15 10 








£588,014 8 0 














ar 
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PROFIT AND LOSS ACCOUNT, DECEMBER 31st, 1862. 


























Dr. 
Current expenses, including paarion, rent, Pes pct 
remuneration, &c. me «» £3,881 19 9 
Amount transferred to reserve fund -- 6,000 0 0 
Payment of dividend for scat baad at rate of 5 Pte cent. per 
annum .. 1,750 0 0 
Amount written off preliminary expense account .. ace om 923 17 8 
Balance transferred to profit and loss (new account) ine cos 853 14 0 
£13,409 11 0 
Cr. 
By balance pas enone and ese last aaa ose ons w- £1,282 15 0 
Since added _ 12,126 16 0 
£13,409 11 0 
RESERVED FUND ACCOUNT. 
Amount brought down tes ae £6,000 0 0 











Examined and found correct. 


Henry CHATTERIS ; 
ARTHUR CooPER, ‘ } Auditors 


The Chairman said it was his pleasing duty on that occasion to announce 
to the shareholders a success, in this new undertaking, which he might 
almost describe as unprecedented. When the institution was first 
many well-thinking and well-meaning people fancied that, inasmuch as the 
bank was founded upon the principle of limited liability, it carried with it 
the elements of failure; but ex ee had proved that the public were 
as enlightened upon and could take as clear a view of the security of 
limited liability as those who had previously studied and written upon the 
subject. And as far as regarded the application of that principle to bank- 
ing, they of the Metropolitan and Provincial Bank had a right to con- 
gratulate themselves not only by the success which they had attained had 
they proved to be right, but they had been followed by a large number of 
similar institutions, to all of whom, as passengers embarked in the same 
boat with them, they wished a moderate success. The figures which had 
been read to the meeting would prove the truth of what been stated 
as regarded the success of this company. At present their deposits on 
current and other accounts amounted to over half-a-million. In the con- 
duct of their business they had not incurred a single bad debt, and they 
had, moreover, nothing running which gave them the smallest anxiety. 
(Hear, hear.) They had been able to carry to the reserve fund a sum of 
£6,000, and it was the intention of the directors to invest that sum in such 
a way that it should remain what it was intended to be—a separate reserve 
fund. (Hear.) They had paid all expenses, including the remuneration 
of the directors, who, though they possessed under the articles of associa- 
tion the power of reserving for themselves £3,000, had thought it right, 
the institution being young, to set aside for that purpose no mois tan 
£1,000 at present, and all they hoped was that when at a future time the 
shareholders came to consider their merits, they would not take them at 
their own valuation. (Hear, hear, and a laugh.) They had carried 
towards the wiping out of their preliminary expenses a sum amounting to 
nearly £1,000, =, after writing off everything in the shape of expenditure, 





- 


126 Reports of Joint-Stock Banks. 


they were still in a position conscientiously to recommend a dividend of 5 
per cent., the payment of which would leave £853 to be carried to the 
credit of the next half-year. The dividend would be free of income-tax. He 
had further to state that their business was daily increasing, that they 
never lost any of their accounts, and that they were getting, 
every day, new accounts. Such being their position, he thought he was 
fairly warranted in saying that the Metropolitan and Provincial 
Bank was a most flourishing and promising institution. At the 
present meeting, in accordance with the articles of association, three 
of the directors retired by rotation, of whom two, Mr. Kirby and Mr. 
Geary, offered themselves for re-election. Mr. Haines, who had been 
of the greatest assistance to the company, was compelled, he regretted to 
say, by the pressure of other con come to retire for the present 
from the direction. Due notice had given of the intention to pro- 
pose three most powerful and influential shareholders for the vacant 
seats, and though it was disagreeable, no doubt, to see contention, it was 
at the same time flattering to the company that a seat at their board 
should be considered a subject of ambition to gentlemen of such weight 
as the five candidates for the present vacancies. He had only to say, in 
conclusion, that, as long as he occupied the honourable position in which 
he had been placed, it would be his greatest ambition so to regulate the 
actions and deliberations of the board that the Metropolitan and Provin- 
cial Bank might continue, as he trusted it was now, an example to other 
institutions for the businesslike, safe, and prudent manner in which its 
transactions were carried on; and as long as he remained chairman no 
course should be pursued by the institution, without his strongest remon- 
strance, which might not be entirely and completely within the limits 
of legitimate banking. (Hear,hear.) He had had the pleasure of 
working with the greatest accord with his colleagues in the direction, and 
he had derived nothing but satisfaction from the manner in which all 
their officers had discharged their duties, from their intelligent and 
businesslike er, their able secretary and sub-manager, down to the 
humblest em loyes of the bank. With these remarks he moved, “ That 
the report , balance-sheet now read be received and adopted, and the 
dividend for the half-year, at the rate of £5 per cent. per annum, free of 
income tax, be and the same is hereby declared.” 

The motion was seconded by Mr. Anstruther (the deputy chairman). 

Mr. Dealy complained of the charges for salaries, rent, stationery, and 
pga remuneration being included in one item in the accounts pre- 
sen’ 

The Chairman replied that in the course objected to the directors had 
only followed the practice of all other London banks, but they had every 
desire to be perfectly straightforward with the shareholders, and the 
suggestion should receive their consideration before the next half-yearly 


meeting. 

Mr. Newsite thought the directors’ remuneration should be £1,800 
instead of £1,000. 

The Chairman said the determination of the board upon that point had 
not been arrived at without full consideration, and it was their wish to 
adhere to it. 

A Shareholder inquired what was the yng upon which the particular 
sum of £923. 17s. 3d. was written off for preliminary expenses. 

Mr. Burton (the manager)—That is the exact proportion for ten years. 

The motion was then put and carried unanimously. 


+ 
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The Chairman then moved the re-election of Mr. J. Geary and Mr. G. 
G. Kirby, the retiring directors. 

Mr. Stanley seconded the nomination. 

Mr. Jeffery then moved as an amendment the election of Mr. Margetson, 
in the room of Mr. Geary, one of the retiring directors. He passed a 
high eulogium on the conduct of the board for what it had done for the 
company, and said he felt the great difficulty he had to get over was the 
question that might be asked, “If they have done so much, and so well, 
why disturb them?”’ (Hear, hear.) That was a difficulty that he had to 
get over, and it was only a sense of duty that would enable him to 
through the task. He then proceeded to comment on the position of Mr. 
Geary, and thought that his connection with the British Reversionary 
Investment Institution was inconsistent with his position as a director of 
that bank. 

Mr. Morett seconded the amendment. 

A Shareholder suggested that the amendment was irregular and could 
not be put—it was incompetent to put one candidate against another— 
but that all the names should be put up and a show of hands taken on 
them, the three highest to be elected. 

Mr. Margetson said his friends had mistaken his position, for he pro- 
tested agains t being put into personal competition with any member of 
the boar 

Mr. Geary said he would state the reasons why he had become a direc- 
tor, and what were his qualifications for that office. He was a gentleman 
of independent property, his father was also independent, and his grand- 
father had died in the service of his country. His brothers and other 
members of his family were distributed in the army, the navy, the Chur 
and the bar,so that he was neither an adventurer nor a “ guinea-pig.’ 
He admitted that he was a director of a small company called the 
British Mutual Investment Institution, and he had brought their account 
to the bank, (Hear, hear.) He then stated what he had done as a direc- 
tor, and that one-fifteenth of the whole business of the bank had been 
introduced by himself. (Cheers). 

Mr. Doulton, M.P., condemned the mode of putting the amendment, 
and while he was willing to support Mr. Margetson, he would not do so at 
the expense of Mr. ; 

Some discussion followed of rather a personal character, when 

The Chairman suggested that they should unanimously re-elect the two 
retiring directors and Mr. Margetson, and the other candidates to retire 


for the present. 

The ee then withdrew his motion and substituted for it a motion 
that Messrs. Geary and Kirby, the retiring directors, be re-elected, and 
that Mr. Margetson be elected a director. 

Mr. Jeffery seconded the motion, and it was carried with one dis- 
sentient. 

The auditors, Messrs. Henry Chatteris and Arthur Cooper, were re- 
elected auditors. 


A vote of thanks to the noble chairman closed the proceedings, 





THE CITY BANK, 


Tue fourteenth ordinary general meeting of the shareholders of this 
company was held on the 20th January at the London Tavern, Mr. Peter 
Bell in the chair. 
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The following report and statement of accounts were read by the 
Secretary, Mr. C. J. Worth :— 

“ The directors have now to lay before the shareholders the half-yearly 
report of their proceedings. By the abstract of the profit and loss account 
it will be perceived that, notwithstanding the low rate of interest which 
has prevailed during the whole of the period, the profit for the past half- 
year amounts to £36,788. 8s. 2d., which, with £2,172. 13s. 10d. brought 
forward from the previous half-year, increases the total amount at their 
disposal to £38,961. 2s.; this enables them, after paying all the current 
expenses, to make ample provision for bad and doubtful debts, and for 
rebate on bills discounted not yet due; to declare the usual dividend. of 
£6 per cent. per annum upon the increased capital, with a bonus of £1 
per share, together equal to ten per cent. per annum (free of income-tax) ; 
and to carry forward the sum of £2,660. 1s. 5d. to the new profit and loss 
account. The directors have to announce that, having resolved to open a 
branch of this bank at the West-end, they have secured eligible premises 
at 34, Old Bond Street, and that the branch will be opened as soon as the 
necessary alterations and repairs have been completed. The directors 
have further to report that, since the last meeting of the proprietors, 
Alderman Sir Robert Walter Carden has resigned his seat at the board ; 
this, however, does not occasion a vacancy, there being still the usual 
number of twelve directors. The dividend and bonus will be payable on 
and after the 27th instant.” 


Dr. Liabilities and Assets, December 31st, 1862. 


Capital paid up, viz., £50 per share on 8,000 shares... +. £400,000 
Amount of reserved. fund .. ae 70,000 
Amount de by the bank on current and deposit accounts, 

bills Fa em e, letters of credit, &c. ... «-» 3,208,931 
Profit and loss, for the balance of ‘that account, ‘viz.—Surplus 

profit brought forward from last half-year £2,172. 13s. 10d. 

since added £36,788. 8s. 2d.... ee ide bas 38,961 





£3,717,892 


Cr. 
Exchequer bills, Government securities, and East India 

debentures £262,425. 7s. 3d., City and other bonds 

£25,281. Os. 5d. ee ee =£287,706 7 
Other securities, including ills discounted and loans --- 8,088,126 17 
Building, furniture, and fixtures. “ sai. 25,490 8 


Cash in hand, at Bank of England, and atcall... ... ... 316,568 10 





£3,717,892 3 


PROFIT AND LOSS ACCOUNT FOR HALF-YEAR ENDING DECEMBER 31st, 1862. 


Current expenses, including salaries, rent, stationery, 
directors’ remuneration, pro Laps of building expenses, 
allowance for bad and doubtful debts, income tax ee, ie £12,230 5 

Amount carried to profit and loss new account, being rebate 
on bills fet ny not yetdue_... 4,070 15 

Dividend account for the payment of a dividend at the rate of 
£6 per centum per annum =n £400,000 amount of a agai 
up capital upon 8,000 share ~ 

Bonus of £1 per share on 8,000 aie. dee 

Undivided profit transferred to profit and loss new acconnt ... 
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Cr. 
Balance brought down, viz:—Surplus profit brought forward 
from last halfyear £2,172. 13s. 10d., since added 
ee Oe ne ee tae cole (a 


” £38,961 2 0 








The Chairman said that the report and accounts just read gave them a 
very clear statement of the position of the bank, and needed little com- 
ment from him to elucidate them. It was needless to mention that the 
low rate of interest they had experienced for the last half-year had in a 
great degree operated on their profits, as it had on those of all banking 
institutions ; and on the other hand, they had had to make provision for 
an increased capital. That would no doubt in due course tell its own 
tale, but it happened to have come to them at a time when they could 
very well have done without it. Notwithstanding this they were able to 
maintain their dividend intact, and carry forward a tolerably fair balance 
to be dealt with at the end of the financial year of the bank. It was 
stated in the report—and the subject was mentioned at the last meeting— 
that the directors had had their attention called to the establishment of a 
branch at the West-end. After considerable investigation the directors 
had fixed on a site which offered a good opening for a bank—namely, in 
Bond Street, a spot where banking accommodation seemed to be 
and where no doubt a branch, under ent, would form a 
valuable auxiliary to the parent establishment. It was not, so far as he 
was aware, necessary to call their attention to any other point; but he 
should be happy to answer any question or give any information con- 
sistent with the interests of the bank which the eholders might 
desire to ask. In conclusion, he begged to move the adoption of the 


rt. 
nvr. M‘Naughten seconded the motion. 

Mr. Hunter wished to know how it hay ed that Sir R. W. Carden 
having resigned there was no vacancy at the 

The Chairman said their original number was twelve; that was in- 
creased to admit another director; the retirement of Sir R. W. Carden 
again reduced them to their original number, and it was not thought to 
the interest of the bank to increase it. 

Mr. Potter thought nothing could be more riate than that th 
should in some way acknowledge the services of Sir R. W. Carden. 
had been the original promoter of the bank, and in its infancy so exerted 
himself as to effect great credit on the management of the concern. They 
ought, therefore, to testify their respect for their late chairman, and he 
ought not to be allowed to retire without some further expression of their 
feelings than that contained in the report. 

The Chairman said their deed provided for the annual election of chair- 
man, and each year for seven years Sir R. W. Carden was annually re- 
elected to the chair; but the directors reserved to themselves the right to 
elect any other gentleman to yawn Fr. and intimated to Sir R. W. Carden 
that it was likely they would avail themselves of that right; having done 
so Sir R. W. Carden resigned. 

Mr. Billing said he thought the accounts very satisfactory ; but there 
were points which struck him as requiring friendly comment. It was a 
subject for regret that provision was not made for an increase of their 
reserve fund. They had a large amount of liabilities—£3,700,000—and 
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£70,000 was a very insufficient reserve to meet any contingencies that 
might occur in consequence of that liability, and he would suggest that 
this £70,000 should bear interest at 5 per cent. He had every confidence 
in the management of the concern, and he mentioned this point from a 
most friendly feeling, believing that the directors were entitled to the 
thanks of the pam Eee for the manner in which they conducted the 
affairs of the bank. 

The Chairman pointed out that this was not the end of their financial 
year, and it was the custom to add to the reserve fund at the end of their 
year. The reserve “fund bore interest, and the proprietors had enjoyed a 

rate of interest from the beginning. 
e report was then adopted, and a dividend of 6 per cent., with a bonus 
of £1 per share ( to 10 per cent.) declared. 

Mr. Lucas, in a few complimentary. terms, moved a vote of thanks to 
the directors, hoping that they would always act as cordially together and 
with as much unanimity as prevailed amongst them now. 

Mr. H. C. Brown seconded the motion. 

The Chairman, in reply to a shareholder, said no board in London or 
elsewhere was more unanimous, or acted together with greater cordiality 
than that of the City Bank. 

The motion was carried, and the chairman briefly returned thanks. 

Sir. R. W. Carden might, perhaps, as the business was concluded, be 
allowed to make one remark. It had been stated, in reply to a question 
sk a a a prietor, that the directors were unanimous in their proceedings. 

ould like to i inquire how many of the thirteen directors voted 
against his (Sir R. Carden’s) continuing to occupy the position of chair- 
man. (Order, order.) He admitted he was out of order, but as it was 
probably the last time he should trouble them 

Mr. Brushfield considered that Sir R. Carden was decidedly out of order 
in putting the question, and that the directors ought not to reply, to it. 
(Hear, hear.) The board might not have been unanimous in the vote 
which deprived Sir Robert of the chairmanship, but if they were unani- 
mous as to the mode of carrying on the business of the bank, that was 
— for the shareholders. (Cheers.) 

On the motion of Alderman Abbiss, seconded by Mr. Brushfield, a vote 
of thanks was accorded to Mr. White, the manager’; and a similar com- 
pliment was subsequently paid to Mr. Duncan, sub-manager, Mr. Worth, 
the vane and the other officers of the bank, and the auditors, which 


cag we nae duly acknowledged, 
A eholder moved a vote of thanks to Sir R. W. Carden, for his able 
and a services during the seven years he presided over the bank as 





The melon having been seconded, was carried on a show of hands, with 
some half-dozen dissentients. 

Sir R. W. Carden, ha thanked the mover and seconder, with whom 
he was wholly un phentre. § expressed his gratitude for the mark of their 
continued esteem “the slairébolders had given in passing the resolution. 
He had been the original promoter of the bank, and during the fourteen 
half-years he had filled the office of its chairman, he had worked and 
slaved for it as a father working for his child. (“Oh, oh,” and laughter.) 
He had given be ge own private interests in order to promote the -inte- 

rests of the (“ Oh, ak ”) He formed the bank originally, but he 


peach he could not have carried it into successful operation unless he 
hed been assisted by the able and well-deserving gentlemen who had acted 
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as his colleagues. But it was clear somebody must have commenced it, 
dad if he had not done so, not one of the tlemen’ now si at the 
board would ever have been a director of the City Bank. (“ oh.”) 
As this was the last time he should address them, he hoped for a little in- 
dulgence. (Hear, hear,” and “Go on.””) Only a few years before he 
formed the bank he had the offer of the chairmanship of one of our lead- 
ing metropolitan banks, but his wish was to form a bank of his own, and 
to preside over it, and he declined the offer. And how was the bank 
formed? He called together a few private friends of his own to meet him 
in his own office, and so it was initiated. Then a few other gentlemen 
asked to be allowed to join in the direction, amo: them the present 
chairman, whose presence as a member of the board he never 
and whose efficient aid he was always ready to acknowledge, But he di 
feel a little hurt that on some occasions he (Sir R. Carden) had not received 
that cordial assistance from the directors which he, as chairman, 
for the interest of the bank, though he gave full credit to all the 2 members 
of the board for acting together for the benefit of the froehinet ae 
quite admitted that the rule providing for changing the chairman was 
Fieht: one, and he himself should have proposed it if he had not found it 

the deed, for no one could more object to a permanent. chairman 

Gun he did. At the same time, having done so much for the bank, 
and having full confidence in his colleagues, he did not expect, they 
would remove him. a great part of the time he was chairman 
the directors shared the fees in common, but some time, ago the 
present chairman proposed that £50.a year im addition should be 
paid to the chairman, provided he attended every day. He (Sir R. 
Carden) had not asked for any such distinction, and he now found her 
proposal was not altogether Seren, for it was made. evidel 


the intention of the mover himself beco: chairman. (“ Qh, oh.’ 
bad heard occasionally rumours at the board that he had ‘ja the By 
chairman long enough, and me it was time to , and he told his 


brother directors that if the him he shoul ‘feel compelled to 
leave them, but that he shoda te be very sorry to do so. hy ag He 
was sure that the directors would get on very weil without t he 
was also quite sure that they would have gone on big f much better with 
him—(loud laughter)—and he very much doubted if the next half-year’s 
account did not show it. He was justified in saying this, for havi gone 
through the books he was in a position to say that he had introdu 
accounts to the bank than all the other directors put together. (Oh, 0 h 
and “ Hear, hear.””) He had no fear for the ultimate prosperity of 
bank, for it was founded on a good basis and must succeed. Some pte 
before the last general meeting some of the directors asked him to  Tesign 
and tell the proprietors that ‘he was tired of it; his answer was, “ No, I 
have sat for fourteen half-years in the chair and never told the proprietors 
a perms) and I am not going to begin now.” Two days before the last 
meeting, having heard rumours going about that the directors wanted to 
int Mr. Bell, he asked whether they intended to propose another 
chitrmian, because if they did he would take leave of the proprietors, and 
offer a few words of thanks for the confidence they and 1 
reposed, in him. The reply given by one of his ediiaagiues who was su: 
to be most opposed to him was, “ No, what reason have you for i per | 
there is any such idea?’’ Well, he took the chair as usual and presi 
over the —e little expecting that within ten minutes after he retired 
from the room he should, by a vote of seven out of thirteen members of 
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the board, cease to be the chairman. The shares, when he was removed 
from the chairmanship, stood at nearly £100; giving every credit to the 
present directors for their ability and good intentions, he hoped they would 
stand as well seven years hence. 
No reply was given to this address, and the proceedings terminated 
ithout further discussion. 





LONDON AND WESTMINSTER BANK. g 


THe annual general meeting of proprietors was held on the 21st January 
at the bank in Lothbury, for the purpose of d ing a dividend, and 
submitting for confirmation the election of Messrs. J. P. Gassiot and 
A. W. esden, who had been nominated to the board of directors in the 
place of Messrs. J. Walker and J. L. Ricardo, M.P., both deceased, and to 
elect three directors in the place of Messrs. William Tite, M.P., A. W. 
Gadesden, and W. Wallace, who retire, by rotation, but being eligible for 
re-election, offer themselves accordingly. Alderman Salomons, M.P., was 
in the chair. 

The advertisement convening the meeting, and the minutes of the last 
na tothe. been read, were confirmed. 

The etary then the following report :— 

“The directors have to report, that after making provision for all bad 
‘and doubtful debts, paying the income tax, setting apart £2,000 towards 
the buildings of the bank, and presenting a gratuity of 10 per cent. on 
their salaries to all the officers of the establishment, the net profits of the 
last half-year amount to £110,888. 6s. 3d. This sum, added to £19,921. 
13s. 1d., the unappropriated balance of the preceding half-year, will 
amount to £130,809. 19s. 4d. Out of this amount interest on the rest 
or surplus fund, at the rate of 5 per cent. per annum (£6,406. 5s.), has 
been added to such fund, which now amounts to £262,656. 5s. Tle 
directors now declare a dividend to the shareholders at the rate of 6 per 
cent. per annum, and by way of further dividend out of the profits, a 
bonus of 9 per cent. on the paid-up capital. After these payments are 
made there will remain a balance of £4,403. 14s. 4d. to be carried to the 
profit and loss account for the current year. The vacancies in the .direc- 
tion occasioned by the deaths of Joshua Walker, Esq., and John Lewis 
Ricardo, Esq., M.P., have been filled up by the nomination of John Peter 
‘Gassiot, Esq., F.R.S., and Augustus Wm. Gadesden, Esq., subject to the 
confirmation of the present meeting. The directors who retire by rotation 
are—Wn. Tite, Esq., M.P., F.R.S., Augustus Wm. Gadesden, Esq. (in the 
event of his nomination being confirmed), and Wm. Wallace, Esq., all 
of whom, being eligible for re-election, offer themselves accordingly.’ ‘ ’ 


Balance-sheet. 
Dr. 


Proprietors for paid-up capital...  ... ove wae «-  £1,000,000 0 
Amount due by the bank on deposits, circular notes, &c. ... 13,898,736 6 
Rest or lus fund ... ‘ted lie ok ms Sie 256,250 0 
Balance of profit and loss account, June 30, 1862, 
£20,921. 13s. 1d¢.—less donation in aid of Lancashire, 
Yorkshire, and Cheshire distress, as sanctioned by the 
ooo £1,000 ... oes ond a ae Bt 19,921 13 1 
Net profits of past half-year... a wi hie baa 110,888 6 8 














oro 











-" £15,285,796 5 5 
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‘Or. 
Government stock, Exchequer bills, and India bonds ww. £2,492,412 9 0 
Other sécurities, including - mae giae may to cus- 
tomers, &c. aes «+» 11,609,157. 3 11 
Cashin hand ... sido oh we eae oe ues 1,184,226 12 6 





£15,285,796 5 5 





PROFIT AND LOSS. 


Total expenditure of the seven establishments, including 
rent, taxes, salaries, stationery, &c., with a gratuity of 
10 per cent. on their salaries to the officers of the 


establishment on sia £43,534 14 11] 
Amount set aj towards the buildings of the bank pan 2,000 0 0 
Amount added to rest or surplus fund by interest thereon at 

5 per cent per annum 6,406 5 0 


Payment of the dividend now “declared, at the rate of 6 per 
cent. per annum, for the last ate saints on ” _ 


capital of £1,000,000 oa oon ove 30,000 0 0 
Bonus of 9 per cent, on the capital... ae ae oe 90,000 0 0 
Balance of profit and loss account... ae how bids 4,403 14. 4 











£176,344 14 8 
—E 


Fad of profit and loss account, 30th June, 1862, 

£20,921. 13s. 1d.—less donation in aid of Lancashire, 

Yorkshire, and Cheshire distress, as sp Mey by the 

proprietors, £1,000 .. £19,921 13 1 
Gross profits of the last half-year, after pa ying the income 

tax, sa — ieee for all — = ee 











debts .. aoe 156,423 1 2 
£176,344 14 3 
REST OR SURPLUS FUND. 
Present amount ... és a a bee wee « £262,656 5 0 
£262,656 5 0 
Cr. 

Amount on the Ist July, 1862.. one coe eee See £256,250 0 0 
Interest on ditto, at 5 per cent. per annum ... ont: gy Sone 6,406 5 0 





£262,656 5 0 





The Chairman said he was glad to see so numerous an attendance of the 
proprietors. He wassure those who had taken the trouble to look through 
the report must be fully aware that the concern was in as good and 
flourishing a condition as at any former period. Their deposits were 
somewhere under £14,000,000 ; their net profits for the half-year £110,900, 
and for the whole year about £230,800. Of that they divided 10 per cent, 
in the course of the last half-year, leaving now a division of 12 per cent., 
or a total of 22 per cent. for the past year, which he thought rather & 
handsome return for the capital. Besides that, they had increased their 
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reserve fund by the sum of £12,646, making it now £262,646. They also 
carried forward a sum of £4,403 to the profit and loss account of the cur- 
rent half-year. In the previous year, although the rate of interest was 
very much higher, the dividend was the same, and they carried forward 
the sum of £5,600. This year probably as much would have been carried 
forward had it not been for the vote of the proprietary at the last half- 
early meeting, in unison with the directors, to devote £1,000 in aid of 
the distress in Lancashire. Money was never more worthily disposed of 
than that, either by themselves or any other commercial establishment, 
and nothing could make them more happy and more proud than the man- 
ner in whi ~ were in Lancashire age an by rch ma sums 
applied in aid e suffering operatives, which would probably prevent 
any a being made to Parliament on their behalf. It was gratifying 
to find, notwithstanding the distress which existed in the manufacturing 
districts, which no doubt had its effect in diminishing the trade of the 
country, that they were enabled to pay the present large dividend. 
Another circumstance that might make them feel proud was the small 
amount of bad debt they had had in the last year. He would say, both in 
justification of the directors, as well as of those excellent officers whom 
7 had selected, and who carried on the affairs of the bank for the direc- 
tors and the jprietors—for they were all partners—that the losses for 
the last year had been lower than any time in the last twenty-two years 
with one exception, the year 1840, when the business of the bank was so 
much smaller than at the present time. Since last meeting of the 
proprietors they had had the misfortune to lose their very excellent 
colleague, Mr. John Lewis Ricardo, and the board recommended for their 
confirmation the election of Mr. Augustus William Gadesden, a gentlemen 
pF gas experience, belonging to a very excellent firm in the City, and 
known as a large and important sugar-refiner. He had therefore 

to submit for their confirmation the election of two gentlemen, one of 
whom was reported at the last half-yearly meeting—Mr. John Peter 
Gassiot, senior partner in the firm of Martinez, Gassiot, and Co., wine- 
merchants—and the other Mr. Augustus William Gadesden. They were 
both gentlemen of experience, and it was very desirable that the trades 
with which they were connected should have representatives on the board. 
Tt might ‘be expected that he (the chairman) would call attention for a 
moment to the number of new banks that had sprung up during the past 
. He had nothing whatever to say in their disparagement. The Lon- 

don and Westminster at first starting was a small bank, but by degrees had 
risen to its present i _ position, and he hoped it would be the same 
with those around. e directors did not look on them with any envy, but 
hoped that they might prosper and do a good business, feeling assured that 
rosper by the general increase of the trade of the country 

no good could be done by an unwholesome and improper com- 
petition, or unduly endeavouring to extend trade by giving credit to 
parties who should not enjoy it. They said, as they try oe former - 
occasions, “ We are a large bank—great shopkeepers, our shop is open, we 
have plenty of po | placed at our disposal, we shall be happy to lend, 
but we will only lend it where we think we shall get it back again with 
fair interest.” They wanted no undue profits, and felt assured that if the 
new establishments trod in their footsteps, at some future period, when 
oe had arrived at maturity, they would be able to see a large proprietary, 
juch as he saw before him, and would be able to offer them the congratula- 
_tions, which he (the chairman) thought were fairly due to the proprietors 
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of the London and Westminster Bank, and which he was very happy to, 
offer them. But if banks, when they were in their early career, when 
they were still in swaddling clothes, before they had undergone that 
purification which the human system underwent in the shape of whooping- 
cough and measles, and other infantine disorders, would give themselves 
the airs of men, they would probably find themselves becoming the victims 
of an exercise of undue strength. Therefore, the directors trusted, both 
for the interest of the proprietors and of the public in general, that the 
new banks would be well conducted, that they might be an honour to the 
City of London, and prosper as they themselves had prospered, . The 
London and Westminster Bank need fear no competition; they would 
always be ready to meet them as competitors, because they did not allow, 
any good business to slip through their pa oy if they could help it. 
They had money enough to accommodate all who deserved accommodation, 
and should not charge any more for it than it was worth in the public 
market. The chairman concluded by moving the adoption of the report. 

Mr. Rolls seconded the motion, remarking that it was ex in 
gratifying to find the dividend kept up, although the. rate of interest had 
been lower than in the previous year. They must also feel very grateful 
for the able manner in which the business had been conducted. 

Mr. Wheeler said the report was extremely satisfactory to the pro- 
prietors. He was very pleased with the manner in which the chairman 
referred to the new s,and contrasted the way that the London and 
Westminster was met by the banks in Lombard Street. He had hoped 
after the discussion at the last annual meeting that the directors would 
have ceased placing so large sums to the reserve fund. (Hisses.) If that 

licy was pursued he thought some day or other it might be imjurious.. 
They were not only taking the reserve from the profits, but were taking 
five per cent. interest, an amount of £10,000 a year. If they went on 
at that rate for—say 30 years—it would amount, according to his calcula- 
tion, to £100,000. (Cries of “All the better.”) If he remembered 
rightly, at a former meeting when he was present, a resolution was moved 
by the hon. member for Bath, then on the proprietors’ side of the table, 
and it was unanimously agreed, that the reserve fund when it amounted to 
£150,000 should not be increased without the full consent of a general 
meeting. Some might say, “Let us have a large reserve fund; we may 
have drains upon us.” A runupon them; what was it? It was nothing, 
The real reserve fund was in the proprietors. They had £4,000,000, of 
money as reserve fund, which might be called in at any moment. . He did 
not intend to move a resolution, but really had hoped that the reserve 
fund was not to be allowed to go on accumulati rig bo given 

A Proprietor said a very wise and folios ties been adopted in 
carrying 5 per cent. interest to the reserve fund. As he understood, no 
portion of the ordinary profits was transferred, but it remained at its ori- 
ginal sum, merely adding the interest, He wished to ask a question as to 
the property of the bank, for which £4,000 per annum was written off, 
The proprietors were informed two years ago as to the different values of 
the freehold Ly gig held by the bank, and since that period he believed 
a large amount been expended on the Southwark branch and the pur- 
chase.of other property. He wished to know the present value of the 
freehold property held by the bank as it stood as assets in their books. 
~The an said a little friendly opposition was often useful, and 


they could not always expect all to agree. Sometimes opposition such as 
Mr. Wheeler had offered was of use in eliciting the opinions of others ; 
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and so far as he had gathered on this occasion the meeting approved of the 
policy of the directors with reference to the reserve fund. They would 

haps allow him to call attention to this in comparison with other banks. 
The policy of this bank had been to lay the accounts fully before the pro- 
prietors {and he might say the public, for they found their way to the 
newspapers), from time to time, without going into minute details. ey 
gained their deposits from the public, and, on looking at their account under 
that head, they found set down a sum representing the lodgments on cur- 
rent accounts, and bearing interest, and circular notes. He wished that 
policy was pursued by all other banks, because then they would see how 
much was composed of lodgments on the part of the public, and how much 


banks were made up in the same way, it would be 

seen that the lodgments of the’ London and Westminster were much larger 
than those of ary other similar establishment. They desired to convey to 
the public at large that whilst they were carrying on this very prosperous 
iness they had increased their reserve fund by £80,000 or £90,000; 
and were he simply a depositor he should observe when these large profits 
were made ‘whether something was not being put into the saving chest, a 
course which he should think preferable to relying on a call on the pro- 
prietors, always a very unpleasant alternative. He trusted that within 
the 30 years Mr. Wheeler had referred to they would be called on to add 
some of that reserve totheir capital, but as they were doing so well, in pru- 
dence and in policy it was thought desirable to augment the reserve fund ; 
and he trusted that the proprietors at large would not differ with the 
directors as to the rs 4 of adding to the reserve fund whilst paying 

i dividend. As to the limit of £150,000, it was quite true that 
the resolution limiting the reserve fund to that amount was carried, but 
there was subsequently an express vote of the proprietors taken to increase 
the amount to £250,000. Looking forward again to that period of thirty 

ears, they had secured the property adjoining them, which their increased 

usiness might by that time require. ar hed obtained it on very ad- 
ea spe terms, and it was let at rents which made it a good investment. 
The £2,000 set apart each half-year out of the profits was for the current 
repairs of the houses, and went to reduce the various properties they held 
in different parts of town. For instance, they had reduced the cost of the 
house in the — by £3,000, and it stood as an asset of £8,600, sub- 
ject to a reduction by these annual provisions. 

In reply to a further question on this subject from a proprietor, 

The irman said the whole of their proprety cost £145,000, it stood 
now at £77,000, the new building cost £130,000. The several properties 
stood on the bank books as assets as follows :—City office, £30,000; 
Chambers, £26,000; two houses in Lothbury, £24,000; premises at West- 
minster, £10,000; Bloomsbury, £8,000; Southwark, £8,600; Marylebone, 
£3,000; and Temple Bar, £16,300. 

. Hadow wished to know were they to understand that the 
£13,800,000 liabilities were liabilities on deposits and circular notes, and 
not bills payabie. 

The Chairran—Yes. 


Mr. Hadow «wid it appeared, then, that there was a certain amount of 
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abilities not stated in the account before them for which the reserve fund” 
was available. 

The Chairman said—No; that was not so. What he desired to say was, 
that the bank presented a considerably larger amount of deposits than any 
other bank, and they wished to show the public they did not divide every 
shilling nf made, but wanted to add to their reserve fund ; not, however, 


as “he Tt to meet any particular emergency. 

Mr. jow—Then all the liabilities were not stated, and there was a 

reserve fund; that was what he had said. 
Chairman said in other banks the bills were included; here they 

were not. 

The report was then adopted. 

The retiring directors, Mr. William Tite, M.P., F.R.S., Mr. Augustus 
William Gadesden, and Mr. William Wallace, were reappointed directors. 

Mr. Tite expressed his thanks to the proprietors for having again elected 
him a director of their important and wealthy establishment. His friend 
Mr. Wheeler had certainly opened a very unpopular topic in that room by 
adverting to the reserve fund, and had s that at one period of his 
life, he . Tite) thought some limit ought to be placed to its accumula 
tion. The topic was unpopular in the room, and equally unpopular behind 
the bar. He had his own opinion upon it, which had never altered; but 
being in a minority, it became him not to disturb that minority, but to 
surrender his own judgment, and to bow to those men who, he was bound 
to say, were superior in commercial knowledge to himself, and who thought 
the course they were now adopting the right one. He knew it was ex- 
tremely popular and equally right not to pay up to the hilt in the shape of 
dividend, because if, by the force of circumstances, failure in the rate of 
interest, or any other accident, they were obliged to return to a reduced 
dividend, there would be great disappointment and great vexation, and 
probably a great deal of loss. Therefore it was always wiser to pay a 
moderate dividend than an immoderate one. What the alderman in the 
chair wished the meeting to understand and to feel was, that when they 
had £14,000,000 deposited money belonging to the public it was quite 
necessary that they should be extremely cautious, because the public ought 
to be satisfied of the exceeding prudence of their m ent. He could 
quite understand that when he (Mr. Tite) fancied £150,000 was the proper 
limit for the reserve fund that they had not arrived at the v er 
amount of deposits they held now, nor at the very large dividends. e 
would assure the proprietor who had spoken with reference to the pro- 
perty, that the £4,000 a-year was appropriated to keep down the character 
of that investment, so that the asset should be an actual and available 
asset of the safest possible kind. The bank stood on the books at £30,000, 
but he would say with the greatest possible fearlessness that that was not 
more than half its actual value. He knew the fact that £30,000 had 
been given for a piece of land not much bigger than the room they were 
at present assembled in, which was at the rate of £780,000 per acre. With 
regard to the premises around them, they had with some trouble 
and cost, the freehold of all they saw. That had reference to the possi- 
bility—he believed the entire. probability—of the necessary extension of 
the bank in regard to its accommodation. They had obtained the con- 
trol, in a certain sense, of all the property, and he was happy to say, not- 
withstanding the cost and the money laid out upon it, it was paying 5 per 
cent. upon the investment. He believed nothing had ever been more suc- 
cessfully managed than the whole of that investment by their very skilful 
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solicitor, aud was sure that the rietors would agree that it had very 
much improved the Rare in a public sense. 

Mr. Pryor moved, “ That the thanks of the meeting be presented to the 
directors for their general attention to the affairs of the bank.” He did 
not think it necessary to add a word in favour of the resolution, knowing 
that it would be carried unanimously. (Hear, hear.) 

The resolution having been adopted, 

The Chairman said he was sure his colleagues—the new as well as the 
older ones—felt flattered by the vote which had been just and it 
would inspirit them more and more to keep up that lead which the bank 
had now established, and which he hoped was satisfactory to the share- 

holders. (Hear.) 

' The Chairman—I have now a word to say on behalf of those tle- 
men who conduct our executive. They have'onerous duties to di ge; 
and I dare say most of you have had opportunities of seeing, in their 
several departments, how courteous in manner, and how careful in every 
respect, have been the officers of the establishment, from the general 
manager to the lowest officer. In s ing of Mr. Ewings, the general 
manager, no e which I can use could adequately describe the de- 
gree of confidence reposed in him, and the friendly feeling which subsists 
between him and the directors, and also the head of the department down 
stairs, Mr, Higley. He might also speak in the highest terms of those 
gentlemen who managed the branches, from that in St. James’s Square, 
where the manager to meet the aristocracy, including peers of the 
realm, to the branch in the east end of London. (Hear.) 

Mr. Ewings, the general manager, returned thanks, and said:—I beg 
to assure the proprietors that the managers, under the guidance of the 
directors, unite in every possible way they can to promote the interest of 
the shareholders. (Hear, hear.) They vie with each other year after 

ear in endeavouring to increase the prosperity of the bank. (Hear, 
ata There is one fact which I have great pleasure in stating, namely, 
that during the three years I have been in my present position, I have 
never had to report one single complaint from the shareholders, customers, 
or the public of any want of duty or any want of consideration due from 
the officers in their respective positions. That, I think, is much to their 
credit. (Hear.) It is very gratifying to us, I can assure you, at the 
termination of each half year, to hear these kind and considerate remarks 
from the chair in rogers to the executive, and.your approval will en- 
courage, support and cheer us on till we have the pleasure of meeting you 
again. (Cheers.) I beg again to thank you for the high compliment you 
have paid to us. 

ee Wrhowee moved a vote of thanks to the chairman, which was 
carri 

The Chairman, in reply, said that the board was a little republic, and 
he was in the chair only by ‘he favour of his colleagues. They might 
have different opinions on some points; but just in the same way as 
punch—the best of drinks—was composed of opposite materials, so the 
various ideas and sentiments that existed amongst them combined so har- 
moniously as to produce a most successful banking establishment. (Cheers 
and laughter.) 

The proceedings then terminated. 
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THE CLYDESDALE BANK. 


A sPEcIAL general meeting of this company was held in Glasgow on the 
13th January, for the purpose of considering and, if approved, of con- 
firming and adopting an agreement entered into between the directors of 
the Eastern Bank of Scotland and the Clydesdale Banking Company, for 
uniting the said banks under the firm of the Clydesdale Banking Com- 
pany. The chair was occupied by Mr. R. Kidston. 

Bailie Blackie moved a formal resolution approving and ae the 
agreement for uniting the two banks under the firm or designation of the 
Clydesdale Banking Company, and authorising the directors of the Clydes- 
dale Banking Company to take all steps proper and necessary for carrying 
out the same. He explained that the capital of the Eastern Bank, in 
round numbers, amounted to £112,000. Of this it was proposed that the 
partners of the Eastern Bank should receive in cash £22,400, or one-fifth 
part, and the remaining four-fifths in Clydesdale Bank stock, amountin 
to £89,600. It was stipulated that the free assets, after meeting : 
liabilities of the Eastern Bank, should amount to not less than £138,000. 
The Clydesdale Bank would receive the benefit of the authorized circula- 
tion of the Eastern Bank, amounting to £36,636, which would make up 
the circulation they already possessed to £273,312. In addition they 
would receive at least £26,000 as a premium upon the stock issued to the 
partners of the Eastern Bank. The premium it was proposed to carry 
to the reserved surplus fund, which would then amount to nearly 
£200,000. 

Mr. Hastie seconded the motion, and it was carried with applause, and 
the proceedings concluded with a vote of thanks to the chairman. 





MANCHESTER AND COUNTY BANK, LIMITED. 


Tue following is the report of the directors of the Manchester and County 
Bank, Limited, to be made to the shareholders at the first ordinary 
general meeting, to be held on Friday, the 6th February :— 

The Manchester and County Bank, Limited, was opened for business on 
the 4th August last, and the annexed accounts, having been balanced to 
the 31st December, embrace a period of less than five months, and that 
during a time of most depressed trade, combined with a low rate of 
interest. Under these circumstances the shareholders will no doubt be 
disposed to look rather to the future prospects of the bank, indicated by 
its progress so far, than to any profitable result of its business during the 
first few months of its existence. The directors, however, have great 
pleasure in stating that the success of the bank has hitherto exceeded 
their expectations, and that they look forward to the future with confi- 
dence. The preliminary expenses include those of the two banks which 
. were amalgamated, and the total will be found to be under £5,000. 

After making ample allowance for the rebate of bills on hand, and laying 
aside £150 to meet the bable loss on a bad debt, the accounts, which 
have been duly audi show an available balance of £1,026. 4s. 7d., 
which sum it is recommended should be applied in reduction of the 
preliminary expenses. The directors hope to dispose advantageously of 
the premises in Mosley Street, which formerly belonged to the Northern 
Counties Bank, and satisfactory arrangements, which will have to be 
reported at the next meeting, are now in progress as to those they occupy 
in York Street. Branches have been opened at Preston, Bacup, and 
Blackburn. The directors have reason to think that the localities have 
been well chosen, and that the branches will prove eventually fully to 
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answer the purpose for which they were established. In conclusion, the 
Sean desire to remark that the present position of the bank has been 
+ measure attained by the exertions of a portion of the promoters 

eholders, and that its continued success largely depends on the 

aor co-operation of those who are most directly interested in its 


welfare. 


Balance Sheet of the Manchester and County Bank, Limited, from the com- 
mencement, 4th Angust, 1862, to 31st December, 1862. 


Dr. 

Shareholders’ capital, being £7 per Share, called upon 31,998 
Shares issued to this —_. £223,986; less, calls in arrear, 
£1,250 20 

Amounts due by the bank on current and deporit accounts — 

Rebate on bills of exchange on hand .. 


Cr. 

Bills of exchange on hand and amounts due to the bank 

Mosley Street property 

Preliminary expenses at the head office and branches, 
including office furniture, safes, and cost of alteration of 
bank premises, £4, 941 3s. 1d.; less, transfer from profit 
and loss account in reduction, £1, 026 4s. 7d 

Cash and bills in the hands of London b bankers and others 

Cash on hand 


ooo 


PROFIT AND LOSS ACCOUNT. 


~ Dr. 
Rebate on bills of exchange on hand ... * 
Expenses, consisting of rent, salaries, stationery, &e. 
Estimated loss on bad debts wes = 
Balance transferred to preliminary expenses account 


Cr. 
By Interest, commission, and transfer fees 


£222,736 0 0 
376,625 15 11 
3,260 0 0 





£602,621 15 11 








£406,177 16 7 
11,500 13 4 


3,914 18 6 
146,157 2 3 
84,871 5 3 





£602,621 15, 11 


a 


£3,260 0 0 
2,632 15 4 
150 0 0 
1,026 4 7 


£7,068 19 J1 








£7,068 19 11 


—_ 


£7,068 19 11 
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THE BANK OF GREAT BRITAIN. 


BankING communication between London and Scotland is a great 
want, and the prospectus just issued of the Bank of Great Britain 
proposes to supply the required accommodation. The capital is 
£2,000,000, in 20,000 shares of £100 each, the first issue to be 
5,000 shares. It is not proposed to call more than £1 on application 
and £2 on allotment, subsequent payments being restricted to £5 per 
share. It is thought that through this medium the great ity 
existing between the London rates of discount and those of the Scotch 
banks will be removed, and that the high charges made in Scotland 
for remittances to England and the transaction of English business 
can be greatly reduced. The table of prices of the current value of 
Scotch joint-stock bank shares shows that they stand at a high price, 
and if careful management can be relied on, a considerable measure of 
success should attend its organisation. Influential testimony is borne 
by an important section of the mercantile community to the advan- 
tages which will be derived from the establishment of such a bank. 


THE BANK OF WALES. 


Tue Bank of Wales is brought forward with a capital of £1,000,000, 
in 10,000 shares of £100 each. The first issue will be £500,000 in 
5,000 shares, and it is expected that these will soon be subscribed. 
The locality selected is favourable for the enterprise, and it is only 
surprising that it has not been before developed. With ordinary 
prudence in management considerable success should attend the 
undertaking, as the principality of Wales has not made the least pro- 
gress in joint-stock banking. Negotiations are pending, and have 
been nearly completed, for the purchase of important private banking 
establishments, and promises, it is stated, have been received of 
accounts to be opened with the Bank of Wales sufficient to 
establish an extensive and valuable business. Branches will be 
arranged at Cardiff, Newport, Swansea, Abergavenny, Monmouth, 
Merthyr Tydvil, Aberystwith, Bangor, and other important localities. 
The success of the Provincial Bank of Ireland and the National 
Provincial Bank of England is referred to as showing the probable 
result of dividends. Including every expenditure up to the allot- 
ment of shares, the amount of outlay is not to exceed £6,000. 
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BRITISH AND AMERICAN EXCHANGE BANKING 
CORPORATION, 
Tue establishment of a British and American Exch. Banking 
Corporation, Limited, has been announced, with a capital of £1,000,000 
sterling, in 20,000 shares of £50 each, the first issue being 10, 000 
shares, The amount to be called up is £25 per share, the deposit 
being £1 per share on application, and £1 on allotment. The 
directors are gentlemen of position, with extensive practical know- 
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ledge of the business they propose to conduct, and including, as they 
do, London, Liverpool, and Manchester names of consideration, 
the undertaking presents strong elements of success. The transac- 
tions in exchange are of magnitude, and they will have a large margin 
of profit if arranged with prudence, and it is not too much to say 
that the field is one which can be immediately developed. The prac- 
tice of attaching bills of lading to bills of exchange, as collateral 
security, renders exchange operations comparatively safe, whilst the 
shipment of gold involves scarcely any risk whatever. A large busi- 
ness is also anticipated between America and the ports in India and 
China, which will be carried out in co-operation with the Oriental 
Bank Corporation. The shares of the existing institutions which 
deal in exchanges show the result in the shape of prices and dividends, 
which appears to be altogether satisfactory. The corporation will 
have offices both in London and Liverpool. 





_ 


MIDLAND COUNTIES UNION BANKING COMPANY. 


THE prospectus of the Midland Counties Union Banking Company, 
Limited, has been issued, with a capital of £1,000,000, in shares of 
£100 each, and power to increase. The first issue is to be limited to 
5,000 shares, with a deposit of £1 per share and an allotment of £2 
share. It is not proposed to call up more than £25 per share. 5 » 

e directors appear, on the whole, to be respectable, and it is proposed 
at once to commence business, arrangements having been made for, the 
old and valuable connection and premises of Sir Francis L. H. 
Goodricke, Bart., at Wolverhampton, Mr. M. R. Bigge having con- 
sented to continue for a time to superintend the affairs of the bank. 
The undertaking is therefore at once placed upon a basis, and if pru- 
dently conducted ought to succeed. In Birmingham and the 
neighbourhood there is undoubtedly sufficient scope for increased 
banking facilities looking to the character and extent of the popula- 
tion, and comparing them with what they were a few years ago. 
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CONTINENTAL BANK CORPORATION. 


Tue Continental Bank Corporation, Limited, is launched for the pur- 
pose of carrying out banking and exchange business on the Continent, 
and shows a very respectable list of directors. The capital in this 
case is to be £1,000,000, in 10,000 shares of £100 each, the first issue 
being 5,000 shares. The deposit will be £1 per share, with a further 
payment of £2 on allotment. The trade with France under the 
treaty, the anticipated extension of banking throughout Europe, now 
the principle of limited liability is recognised, and the certain break- 
up of the monopoly which has existed among the private firms 
hitherto conducting these transactions, will at least afford good pros- 
pects for management ; but it will, of course, greatly depend upon the 
_- arrangement of the business and the selection of the staff as to what 
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may prove the results. The head office of the bank will be in London, 
and the first branch will be established in Paris, other branches 
and agencies following at such times and in such order as the progress 
of the bank may justify. It is stated that terms have been made to 
secure the services of parties of large experience to conduct the 
foreign department of the establishment. 
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Communications. 


To the Editor of the “ Bankers’ Magazine.” 
ALTERATION OF CHEQUE FROM BEARER TO ORDER. 


Srz,—In reply to the question raised by your correspondent J. H., it 
seems to me clear that the alteration of a cheque from “bearer” to “ order” 
by the payee, without the drawer’s consent, is a material alteration, and as 
such will vitiate the note. 

For this there are several reasons. It has been laid down that the in- 
sertion of words authorizing transfer is a material alteration ; and substi- 
tuting “ order ”’ for “ bearer” in a cheque does this, giving, consequently, 
a new character to the instrument, and rendering a fresh stamp necessary. 
For, “ even if the alteration be made with the consent of all the parties to 
the bill or note, still, as it thereby becomes a new contract, the old stamp 
will not suffice,” (unless, indeed, the alteration were made merely in cor- 
rection of a mistake). On this ground it has beep decided that adding 
seals to a simple contract was a material alteration, “because it gave a 
different character to the writing.”’ Such an alteration also bears some 
resemblance to the unauthorized insertion of a special acceptance, which 
has been held material, as “the unauthorized appointment of an agent,” 
and the fact that the alteration is presumably for the benefit of the payée 
may bring the case within the compass of another decision, in which a 
broker added a term for the benefit of the vendor to the bought and sold 
note, and so lost his right against the vendee. 

Should payment of such a cheque be resisted, if the ‘payee sought to 
recover on the cheque as originally drawn he would be defeated by the 
terms of the instrument, and if he sued on the cheque as al the 
drawer might successfully plead that he never made the cheque declared on ; 
and it might even be held that not only the cheque, but the debt for which 
it was given, would be defeated by such a course; for it is more particu- 
larly necessary that bills of exchange which are daily circulated from hand 
to hand, should be kept pure, than deeds which do not pass in circulation. 

Of course, if there were any delay in presentation consequent upon the 
alteration, the payee would have to bear any loss that might result from 
the failure of the banker ad interim. : 

There is no such danger, however, in crossing an open cheque. The 
case J. H. puts is expressly —— for by 19 & 20 Vict., cap. 79, sec. 2 
by which it is enacted that when a cheque is issued uncrossed, the lawful 
holder may cross it in any of the ways mentioned in the preceding section, 
and any such crossing shall be deemed a material part of the cheque. 

T an, Sir, 
Your obedient servant, 
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DEPOSIT IN THE NAME OF THE WIFE. 


Srz,—I shall feel obliged if you will kindly reply to the following in 
your next number :— 

+2 sang deposits a sum of money in a bank in the name of his wife, 
and dies 





Is the banker justified in paying the amount to the wife without the 
_ concurrence of her late husband’s legal representatives ? 


Yours obediently, 
Shaston, 15th January, 1863. G. P. 
[To be perfectly safe the banker should obtain the concurrence of the 
late husband’s legal representatives. ] 


a 
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MERCANTILE SUSPENSIONS. 


Tue following were the suspensions announced during the month of 
Jan 





Messrs. Guyon and Co., Lyons, bankers. 

Messrs. Magnay and Bennett, Queen Street, wholesale paper trade. 

Messrs. J Sandon and Co., Padiham, manufacturers. 

Messrs. Holroyd and Norton, Laurence Pountney Hill, iron merchants 
and agents. 

Mr. W. Rutter, St. Paul’s Churchyard, umbrella manufacturer. 


2 
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THE FURTHER RISE IN THE BANK RATE. 4 


Art the last moment, and as these pages are passing through 
the press, the Bank directors have raised the rate of discount 
from four to five per cent. The action was taken on Wednesday, 
the 23th January, a day before the usual time, and was adopted 
for the purpose of checking the efflux of gold, and curbing the 
disposition to promote new Companies. It was expected that 
the rise would ensue, and therefore it has only created partial sur- 
prise, and not a large amount of inconvenience. The alteration 
will not interfere with the sound or stable undertakings, but it 
will in the course of a short time clear from the field the flood 
of mushroom adventures which are merely brought forward for 
the purpose of pocketing promotion money, and running shares 
toa premium. It is said that the directors, if necessary, are 
prepared to carry the minimum up to six, seven, or eight per 
cent., and that it will not dislocate trade, since its basis is 
generally sound, with moderate profits. Five per cent. it is 
thought will, however, be a high enough to set matters 
right, as there is plenty of money in the country; though, 
while this action continues by the Bank, the principal financial 
institutions and brokers seek to secure full terms for the money 
lodged with them for employment. 
he demand for money at the Bank, after the rate was raised, 
-- was considerable, the applications still being numerous, but 
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chiefly from foreign firms. In the open market there was also 
a large call for accommodation, stimulated by the movement of 
the Bank and the apprehensions which it temporarily created. 
The state of business was extremely eneotiied: and the terms, 
so far as they could be traced, were not lower than the official 
minimum. Four and six months’ dated bills were not freely 
negociated, the latter being placed at about 53 to 64 per cent., 
according to the character of the paper. The joint-stock banks 
are not disposed to part with much capital until they see some- 
thing of the prospect of affairs in the course of the next few 
days. The principal brokers, however, being well supplied 
with funds, have not to seek these establishments for important 
amounts. Messrs. Overend, Gurney and Co., Messrs. A. and 
G. W. Alexander and Uo., and the National Discount Company, 
announced in the course of the afternoon that the rate for money 
on call was increased from 3 to 4 per cent., and for money at 
seven days’ notice from 3} to 44 per cent. The various joint- 
stock banks now allow 4 per cent. for deposits, with the excep- 
tion of the London and Westminster, who, for sums of not less 
than £500, pay only 3 per cent. 


a 


BANK MOVEMENTS. 


It appears that the directors of the Midland Counties Union Banking Com- 

y have changed their name to the Midland Banking Company (Limited). 

The transfer of the business of Sir F. L. H. Goodricke, at Wolverhampton, has 

been arranged, and the company immediately commence operations with favour- 

able prospects. Mr. M. R. Bigge undertakes the management of the bank in 
Wolverhampton. 





The directors of the Bank of Australasia have unanimously resolved to open 
branches in New Zealand. - Further capital for this purpose will be called up 
under the powers of the charter. : 


The first ordinary general meeting of the Alliance Bank of London and 
Liverpool will be held in London on the 6th of February, for the purpose of 
receiving a report from the directors of the progress of the undertaking. 





It is announced that Mr. J. P. Turner, who was in the head office of the 
London and Westminster Bank for upwards of 20 years, has been appointed 
the general manager of the London and Northern Bank. 


The business of the head office of the London and Middlesex Bank is now 
conducted at the new premises of the company in Finch Lane, Cornhill. 


The directors of the London and Northern Bank (Limited) announce that 
they have secured offices at No. 6, Lothbury. It also appears that arrangements 
have been made to open branches in the following p :—Newcastle-upon- 

Piceny, under the management of Mr, Peter Davidson, 
0 


Tyne, on the 2nd of 
VOL. XXIII. 
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who has already had considerable experience in joint-stock bank managément ; 
and also at and Huddersfield on the 2nd of March. 


The ‘Union ‘Bank of England and France oe Hy state that they have 
secured for the management of their English banking department Mr. Bright 
"Wool, who has had twenty-one years’ experience with Messrs. Glyn, Mills and 
o., Mr. Ernest Seyd for the management of their foreign department in London, 
and M. Hurlier (of the Comptoir d’Escompte) for Paris. 





MONTHLY OHRONOLOGY. 


January 7.—Failure announced of Messrs. Guyon & Co., of Lyons, bankers. 

10.—Suspension of Mr. W. Rutter, trading as Wm. Rutter & Co., wholesale 
umbrella manufacturers, St. Paul’s Churchyard, with about £20,000 liabilities. 

10.—The bills of Messrs. Magnay & Bennett, Queen Street, City, wholesal 
paper dealers. 

11.—Suspension of Messrs. J. Knowles & Co., of Padiham, manufacturers, 
with liabilities amounting to £20,000. : 

12.—Opening of the French Legislative Chambers by the Emperor in 
person. 

16.—The Directors of the Bank of England raised their rate of diseount 
from 3 to 4 per cent. 

16.—The Directors of the Bank of France advanced their rate of discount 
from 4 to 5 per cent. 

17.—Suspension announced of Messrs. Holroyd & Norton, iron merchants 
and agents, of Laurence Pountney Hill. 

18.—Intelligence received of the death, in the 39th year of his age, of Said 
Pasha, Viceroy of Egypt. He is succeeded by Ismail Pasha. 
- ——- arrived of a serious insurrection having broken out in Russian 

‘oland. " 

28.—Advance announced in the Bank rate of discount from 4 to 5 per cent. 


_— 


BANKING OBITUARY. 
On the 7th January, at Torquay, in his 78th year, Thomas Hurry Riches, 
., late of Uxbridge, banker, on a magistrate for Middlesex. 

the 14th January, in the 80th year of his age, Stephen Olding, Esq., of 

Lower Clapton and Clement’s Lane, Lombard Street, London. 
On the 26th January, at Brighton, in the 79th ee of his age, Wm. Beckett, 
ey Oy Leeds, banker, and formerly one of the Parliamentary representatives 
of that borough. 





a 


MONETARY REVIEW FOR THE MONTH OF JANUARY, 
1863. 


Tue state of the money-market during the month has been purely excep- 
tional. The advance in the rate from 3 to 4 per cent., and then from 4 to 
5 per cent. has already been fully noticed; but it may be added that the 
enquiry in all departments is very well supported. American affairs for 
the moment exhibit no prospects of amendment, and the issues of 
irredeemable continue to be made without the least constraint. 
The financial must shortly come, and then will be the most 
serious results for Northern capitalists and bankers. 

The funds have varied about one-and-an-eighth per cent. Compared, 
however, with the highest prices of the market, the decline is barely a 
quarter. In the early on of the month the rise was induced by the 
purchases for railway deposits, and Consols and Exchange bills went to 
excessive quotations. Since then a reaction has taken place, both thro 
the influence of the advance in the rate of discount and ioe sales of the 
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Scotch banks. There is at the last instant dulness, with a generally 
unsettled appearance. 

Foreign stocks, after being good and buoyant, have receded a shade, | 
the transactions having latterly decreased. Nevertheless, considering the 
‘advanced rate of discount, and the prospect of full terms na being supported, 
‘it is not likely a resumption of speculative activity will s y arise. 
Turkish, New Grenada, and Egyptian, have been more or less influenced, 
‘but the reaction has not proved of an important character. 

Railway shares have been in a measure neglected. At one period they 

-were pretty steady, with a tendency to advance. Heaviness has now 
become the feature, and a rally for the moment appears improbable. 

A large amount of business has been conducted in Jomt-Stock Bank 
shares. The only surprise is, looking at the transactions which take place, 
that prices are in the position they stand, particularly now the Bank is 
—- enhancing the rate of discount. 

In the produce markets the business is of a moderate character. Thé 
effect of the late advance has not been important. 

The following are the fiuctuations in En; lish and Foreign Stocks and 
Railway Shares during the month just concluded :— 





Price on . Price on 
Dec, 29th, | Highest. Jan. 27th. 





Eneutsn Funps. 


923 to § } 93} x.d. 92% to } 
x.d, 
Exchequer Bills bes «» | 9/ to 13/| 18/ pm. . | 3/to 6/ 


pm. 


és we | 101 
Buenos Ayres ain sds 98 
Chilian 6 per cents. ... ove — 
Dutch 23 per cents. ... rvs 663 
Mexican ye 323 
Peruvian 4} per cents. 
Russian wee ots eas 98 
Spanish wf one nee —_ 
Turkish 6 per cents. ax 843 

Ditto 4 per cents. son — 
Ratiway SHARES. 


ighton 

Caledonian eg Oa Se 
Great Eastern $35 a 46} 
Great Northern ee ate 125 
Great Western a ae 68 
Lancashire and Yorkshire ... 1094 
London and North Western... 97 
Midland a soe | 1288 
North Staffordshire ... <i 143 
South Eastern ws 


__ ForEIan Stocks. 


South Western an 
York, Newcastle, and Berwick 993 
York’ and North Midland ... 88 

East Indian ... es «- | 108} 
Northern of France ... site — 
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THE GRAIN TRADE. 


Tue grain trade has been exceedingly steady during the last few weeks. 
The supply of English wheat at market has been only moderate, and 
prices have consequently remained very firm. The latest official quota- 
tions (average) were—wheat, 47s. 10d. per qr.; barley, 35s. ; oats, 20s. 5d. ; 

e, 35s. 10d. ; beans, 36s. 10d.; and peas, 37s. 5d. per quarter. Wheat, at 
the present time, is 13s. 6d. per quarter cheaper than it was at the corres- 
canting period last year. 


The Gazette returns for England and Wales have been :— 


Wheat. Weekly 
Qrs. sold. Average. 
& 


<i 
77,259 ... 45 7 
45 10 


» 46 10 
85,783 ... 47 10 


The importations since the harvest of 1862 have been :— 
Wheat. Other Grain. 


Qrs. : 
Twenty-two weeks ended 20th Dec.... 5,238,469 4,400,835 
Four weeks ended 17th Jan. ... ... 477,760 681,348 1,159,108 
5,716,229 5,082,183 10,798,412 


And the weekly averages have been :— 


Twenty-two weeks ended 20th Dec.... 238,000 . 200,000 488,000 
Four weeks ended 17th Jan. ... ... 119,000 170,000 — 289,000 








Less ... ... 119,000 30,000 149,000 





THE STATE OF TRADE. 


Bustness quiet, and the symptoms of improvement rather checked by the 
advance in the Bank rate. 





& 
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NOTICES TO CORRESPONDENTS. 


Several communications stand over through the Prey of bank meetings. Any 


letters or ori correspondence should be forwa to the Editor, No. 8, Birchin 
Lane, Coral "Sebecrptions and orders for the publication should be sent as usual to 


Messrs. Groombridge and Sons. Reports of bank meetings, obituary notices, and general 
information, will be thankfully fee. ey om 


A Recutar Susscriser.—There is no date necessary. The registration proceeds i 
the order of the transfer of shares. oe eae ed 


A. B. C.—The suggestion shall have due attention. 





